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tries in the Postal Union, Five Dollars per 
annum. 

Tue SpectAToR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
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KENTUCKY LAWS SHOULD BE 
ALTERED 

UST why citizens of Kentucky should 
] appeal to their representatives in 
Congress for help in connection with 
the present shortage of fire insurance 
in Kentucky, as they have done, is not 
clear. The people of Kentucky and the 
members of the legislature of that State 
were fully warned in advance of the 
enactment of the Glenn-Greene law 
as to the probable consequences of such 
action; and still the legislature pro- 
ceeded to enact the law, and to thus 
plunge the business interests of the 
State into difficulties. There is no need 
for an appeal to any authority or power 
outside of the State for relief, for it 
lies with the Governor and the legisla- 
ture of Kentucky to correct their own 
error and allow the fire insurance com- 
panies to resume operations in the State 
on some reasonable basis. There is no 
good ground for any action or investi- 
gation by Congress in this matter; it 
is simply a plain business proposition. 
If the insurance companies can do busi- 
ness in Kentucky upon a basis which 
they believe will be modestly remunera- 
tive they will be glad to do it; but they 
Naturally decline to allow other people 
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to run their business for them at a loss. 
It would be much more logical for the 
legislature to attempt to fix the prices 
at which flour or meat should be sold 
by retailers than for it to fix the selling 
price of fire insurance; because the act- 
ual cost to the dealer of the commodi- 
ties first named can be ascertained in 
advance of the sale, and a selling price 
can be properly based upon such ascer- 
tained cost; but in the case of fire in- 
surance the cost of the indemnity sold 
cannot be known until after the one-, 
three- or five-year contract has expired, 
and can only be approximated in ad- 
vance by those who are experienced in 
the business. The writing of fire in- 
surance is always a hazardous under- 
taking, and is especially so under such 
circumstances; and it is obviously un- 
fair to the companies to endeavor to 
force them to accept risks at rates 
fixed by some party outside of the 
business, and particularly at reduced 
rates, when it is known that for several 
years past the business, as a whole, in 
Kentucky has been a losing proposition. 
The cases of insurance companies and 
railroad companies (which have been 
mentioned as subjects of rate regula- 
tion) are not parallel. The insurance 
companies are given no right of emi- 
nent domain, nor virtual monopolies in 
particular sections, etc., but are re- 
quired to pay heavily in taxes and fees 
for the privilege of doing a competitive 
business. The burdens placed upon the 
companies are heavy enough without 
their being required to write their busi- 
ness at rates which they are morally 
certain can not only yield no profit, but 
are likely to produce a positive loss. 
The Governor and the legislature pos- 
sess the power to give the citizens of 
the State immediate relief, and they 
should do it without further delay. The 
members of the legislature might profit- 
ably observe the effects in other States 
of reasonably liberal laws in relation to 
fire insurance, and adopt in future a 
policy of greater liberality, rather than 
one of increasing restriction. A rate- 
regulative law is really unnecessary ; but 
if one is deemed requisite a measure no 
more strict than that in force in New 
York State would be found amply suffi- 
cient for the needs of the people of 
Kentucky. The valued-policy law has 
doubtless advanced the cost of insurance 
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in Kentucky, and is no more necessary 
in that State than it is in States like 
New York, Illinois, Pennsylvania and 
Massachusetts, in each of which the 
business yearly amounts to many times 
that in the State of Kentucky. The rate 
of taxation in Kentucky might well be 
reduced also; and if the legislature 
should do away by law with the munici- 
pal taxes and fees, these changes would 
conduce to a lowered cost of insurance. 
If the legislature would try in such 
ways to make the cost of insuring prop- 
erty lower to the companies, instead of 
by endeavoring to prevent the operation 
of natural business laws, the cost of in- 
surance to the insured would, in all 
probability, gradually decline. No legis- 
lative action can compel the fire insur- 
ance companies, for any length of time, 
to sell insurance below its actual cost; 
and this condition might better be recog- 
nized now than after the business in- 
terests of the State have been hampered 
and constricted for months or years. 





HE payment of a million dollars 

as a claim under one policy 
makes a new record in life insurance, 
while at the same time pointing a moral 
for every person who has _ interests 
which would suffer in the event of his 
death. In this particular case, one of 
the richest men in the country some 
years ago saw the advantages of life 
insurance as a protection for his estate 
at his death. At that time inheritance 
taxes were scarcely known in this coun- 
try, and but few States had legislated 
in that direction, while those laws ex- 
isting were comparatively light. Still, 
this man was convinced that when he 
died a large sum of ready cash would 
be needed to conserve his estate and 
save any part of it from forced sale, 
thereby reducing its value. Conse- 
quently he applied for insurance to 
cover that contingency. Since that time 
inheritance taxes have been greatly in- 
creased, and this million dollars will be 
of material assistance in paying them. 
The moral should be obvious to every 
person whose capital is tied up in enter- 
prises where a forced sale would entail 
sacrifice of any part of it, and the 
transaction should also be recognized as 
a perfectly safe way of providing for 
the tax which the State levies upon the 
estates of deceased persons. To the man 
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in moderate circumstances the lesson is 
clear that if a wealthy man can be bene- 
fited by life insurance, then it is an im- 
perative necessity in his case where only 
a comparatively small amount is avail- 
able for transmission to his heirs. 





N°“ that twenty-four States have 
enacted: workmen's compensation 
laws, with commissions working on the 
subject in several others, it will not be 
long before the employers’ liability laws 
will be superseded throughout — the 
Union. This fact has caused the Na- 
tional Civic Federation to consider the 
question of forming a special bureau 
to gather information regarding the 
workings of such laws, with a view to 
obtaining uniformity of legislation. At 
present there are wide variations in the 
laws of most of the States, with the re- 
sult that many employers of labor will 
find themselves in a position where they 
cannot compete with employers in the 
same line located only a few miles 
away, but within the borders of an- 
other State. If the proposed bureau of 
the Civic Federation can suggest meth- 
ods of bringing all the laws of the sev- 
eral States into close harmony it will 
have served a useful purpose. Under 
present conditions, however, uniformity 
of legislation in any respect seems un- 
attainable. 


FIRE INSURANC 


NEW YORK SURVEYS 

Check for Small Salvage.—It used to be 
said a few years ago that small sums received 
for salvage on losses seldom found their way 
to the companies entitled to them. It is differ- 
ent now. A few days ago the Continental 
received the treasurer’s check for the noble 
sum of ten cents, which was the company’s 
part of a few dollars received by the adjusters 
from the sale of a pair of lenses which were 
taken as salvage on a loss upon which the 
companies paid a total loss. It appears to be 
the rule now that the proceeds of salvage not 
paid directly to the insured must be handed 
over to the treasurer, and by him distributed 
to the proper owners. 

Flood Insurance.—An Ohio broker is try- 
ing to find a market for flood insurance to 
cover risks for freshets, breaking of dams, 
overflowing rivers, etc., but our informant 
doubts if he will succeed. Dayton seems to be 
the principal candidate for these favors. 

The Kentucky Situation.—There are va- 
rious propositions floating in the air between 
this city and Kentucky relative to reinsurance 
of Kentucky risks for a few companies which 
continue to write in that State. We fail to 
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discern any signs of companies here toward 
acceptances being granted. The State has so 
completely outlawed all fire insurance con- 
tracts that for perhaps the second or third 
time in their careers the companies are will- 
ing to resign the premiums to others. 

Rats and Mice Again.—The old bogey 
about losses caused by rats and matches ap- 
pears and disappears with the regularity of the 
seasons. This question was thoroughly inves- 
tigated a few years ago by a Western editor, 
whose conclusion was that the rats were “not 
guilty.” Doubtless there are many fires caused 
by matches, but a majority of them proceed 
from the dexterous manipulation of the match 
in the hands of careless individuals, and prob- 
ably come under the head of careless and in- 
cendiarism. Just now in this latitude the more 
common cause of fires, not otherwise ac- 
counted for, by the broad charge “due prob- 
ably to a lighted cigarette.” The usual agita- 
tion for compulsory fireproof hotels is noted 
as a sequel to the disastrous club house fire in 
St. Louis. 

The Proposed Brokerage Increase.— Many 
brokers in this city are interested in the move- 
ment for an increase in the brokerage com- 
missions allowed to be paid on mercantile risks 
in Newark, N. J. This movement has been 
vigorously pushed and just as vigorously re- 
sisted for some months, and in view of its 
possible success it is intimated that some of 
the agents have anticipated the outcome by 
granting the concession of an extra five per 
cent in their settlements. 

Philadelphia Patrol Returns.--In Phila- 
delphia the patrol returns of the companies 
show the same relative lead for the Liverpool 
and London and Globe and the Home of New 
York as exist in New York, only far less in 
the aggregate results. The Fire Association 
still leads the local offices and excels the 
Home, but is below the English rival. There 
is some curiosity among the Philadelphia 
offices as to the effect of reinsurance treaties 
upon the figures of the three leaders. 

Peabody, Slosson & Smyth Get Big Line. 
—The fire insurance of the Distilling Com- 
pany of America, one of the largest lines in 
the country, will hereafter be handled by the 
enterprising and well-known New York firm 
of Peabody, Slosson & Smyth. The line ag- 
gregates many millions of dollars. 

Underwriters’ Annexes Bill Defeated.— 
There was a smile of satisfaction in sundry 
fire offices last week when it was ascertained 
that the Legislature of Virginia had thrown 
out the bill to prohibit underwriters’ annexes 
to the incorporated companies from operating 
as independent offices in that State. There are 
sO many companies using the “annex” ma- 
chinery to increase their premiums that it is 
now likely the practice will be enlarged rather 
than diminished in the future. 

Mutual Automobile Insurance.—Another 
form of mutual insurance seems destined to 
be thrust upon the public this year, viz.: in- 
surance of automobiles. The owners of motor 
cars all over the State are being appealed to 
in order to organize for their own protection 
at less than the rates charged by the com- 
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panies. It has come to be understood that 
insurance upon automobiles, with the neces- 
sary familiarity with the tricks of the trade 
and the large and small swindles perpetrated 
upon the wisest companies, is not an easy job, 

Major A. White Gets Agency.—Major A, 
White has been appointed agent for the 
metropolitan district, New York, for the new 
Seneca ‘ire of Buffalo. 


CHICAGO AND THE WEST 
President Bigelow Visits Chicago.—l’resi- 
dent Bigelow, of the St. Paul Fire and Marine 
of St. Paul, was in Chicago last week attend- 
ing meetings of the Western Automobile Con- 
ference. 


Local Agents’ Club Formed.—Thirty-cight 
local fire insurance agents in Chicago met last 
week and formed a permanent organization, 
known as the Local Agents Club of ‘Chicago, 
The organization grew out of the discussions 
held recently when the commission reduction 
plan was being considered. No agent is 
eligible for membership in the club unless 
doing business on a strictly commission basis. 
Should a member be suspended for a violation 
of the rules of the Chicago Board of Under- 
writers he will be considered as a non-member 
as regards the interchange of business and 
other privileges. 

Baseball League Organized.—The 1914 
Fire Insurance Baseball League of Chicago 
has been organized. The following officers 
were elected: President, George V. Colley; 
vice-president, Ralph Leard, and secretary and 
treasurer, C. J. Richardson. Seven teams have 
already been enrolled, and it is expected that 
there will be at least eight or ten teams all 
told in the league before the season opens. 


Fire Association Reunion.—The annual re- 
union of field men of the Western department 
of the Fire Association of Philadelphia was 
held in Chicago last week. After holding 
several informal business sessions the partici- 
pants attended a dinner given at the Union 
League Club. 


Firemans Fund.—It has been officially an- 
nounced that no successor to the late F. H. 
McElhone will be appointed. The Central de- 
partment will be conducted as heretofore, with 
John Marshall, Jr., as manager, at least until 
President Faymonville can visit Chicago dur- 
ing the latter part of April. 


Governing Committee Moves.—The head- 
quarters of the governing committee, located 
for several years in the American Trust build- 
ing, have been moved to the tenth floor of the 
Insurance Exchange building. 

Washington Moves to New York.—H. B. 
Washington, who for many years has been 
with the Western department of the Hamburg- 
Bremen of Hamburg, left last week for New 
York, to take charge of the Western business 
of the company from that point. 

Western Department of Sun of London 
to Move.—The Western department of the 
Sun of London, which is now located in the 
New York Life building, will be located on 
the sixteenth floor of the Fort Dearborn Bank 
building on and after April 30. 
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BOSTON AND VICINITY 

F. W. Brodie Makes New Connection.— 
Frank W. Brodie, special agent for the Na- 
tional of Hartford, has been appointed special 
agent for the 7ZEtna of Hartford for Western 
Massachusetts and Vermont, succeeding Jos. 
W. Russell. George I’. Cowee, assistant to 
Special Agent W. HI. Lewis of the National, 
will succeed Mr. Brodie. 

Boston Protective Department Meeting. 

At the annual meeting of the Boston Pro- 
tective Department, held Thursday, President 
C. F, Simmons, Vice-President H. H. Whitney 
and the old board of directors, with the ex- 
ception of Messrs. Crain and Soule, whose 
term of service expired, were re-elected. 
Frank A. Dewick and Walter S. Geirasch 
were elected to succeed the retiring members 
of the board. 

Settlement of Wellesley College Loss.— 
A final adjustment of the loss on the Admin- 
istration building at Wellesley College has 
been made by the adjustment committee on the 
following basis: Building, sound value, $598,- 
136; loss, $537,230; insurance, $470,000; con- 
tents, sound value, $138,280; loss, $123,538; 
insurance, $123,538. 

Protective Department Report.—The an- 
nual report of the Boston Protective Depart- 
ment shows that the total losses in 1913 
amounted to $4,269,943. It should be stated, 
however, that over $1,000,000 of this was in- 
curred in marine losses in Boston harbor. 

The Amortization Bill—The amortization 
bill is now before the Legislature, and it is 
possible that it will become enacted with the 
sixty-day clause ds an optional instead of a 
mandatory provision. 


NOTES FROM PHILADELPHIA 

J. J. P. Rodgers Elected Secretary.—John 
J. P. Rodgers has been elected secretary of the 
Insurance Company of the State of Penn- 
sylvania. 

Charles Platt Elected Secretary.—Charles 
Platt, 3d, has been elected secretary of the 
Association of Fire Insurance Agents of 
Philadelphia, the local agents’ association, to 
succeed Henry A. Furlong, who recently ac- 
cepted a position as special agent for the 
Insurance Company of the State of Pennsyl- 
vania, 

Old Fire Association Building Leased.— 
The building located at 407-09 Walnut street, 
formerly the home office of the Fire Associa- 
tion of Philadelphia, will be occupied shortly 
by the AEtna Life of Hartford. 

Fire Prevention Bureau Inspecting Insur- 
ance District.—At this writing members of 
the Philadelphia fire department, who have 
heen detailed as inspectors by the Philadelphia 
Fire Prevention Bureau, are making inspec- 
lions of the buildings in that portion of the 
tity comprising the fire insurance district for 
the Purpose of detecting any hazardous con- 
fitions which may exist. To date no serious 
discrepancies have been discovered, and it is 


'0 be hoped that the entire “Street” will pass 
muster, 
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Legislation 





CONFERENCE AT’ WASHINGTON 





Meeting of Local Agents at Louisville to Discuss 
Situation—Side with Companies in 
Withdrawing 


LOUISVILLE, March 31.—The Kentucky State 
Association of Local Fire Insurance Agents will 
meet at the Seelbach hotel in Louisville, April 3, 
to consider the situation which has developed 
as the result of the enactment of the Greene- 
Glenn bill into law. The call for the special 
meeting was sent out by President Thomas C. 
Timberlake. It is understood that the agents, 
in spite of the loss which has been caused them 
by the suspension of business by the companies, 
will take the attitude that their action in with- 
drawing is justified, and will call on the public 
to support the insurance men in their fight 
against the law. The association has invited all 
of the 1700 agents in the State to attend, and a 
large meeting is looked for. 

The State insurance officials, as well as mem- 
bers of the State legislature, are endeavoring to 
have the Federal Government take some action 
on the matter. Congressman Campbell Can- 
trill has announced that he will introduce a bill 
aimed at the companies, and a conference was to 
be held in Washington Monday, at which Mr. 
Cantrill, Mr. Laffoon and others were to be 
present for the purpose of considering just what 
form the proposed action is to take. Insurance 
men do not see how Congress by law can force 
the companies to remain in an unprofitable State. 


UNCERTAIN FUTURE OF BOARD 


The future of the Louisville Board and that 
of the Louisville Salvage Corps are uncertain. 
The companies are not inclined to continue pay- 
ing assessments for the support of these organi- 
zations, but have not yet indicated what their 
action will be. It is likely that the city will 
assume the maintenance of the salvage corps if 
the companies decide to discontinue its opera- 
tion. 

The conference at which State officials, busi- 
ness men and possibly representatives of the 
companies will be present will be held April 8. 
It has not yet been announced whether the com- 
panies will have representatives at the meeting. 

The question of the fire insurance companies 
being represented at the conference to be held 
on April 8 at the invitation of the Kentucky 
business men was discussed at a meeting held 
at Chicago this week. It developed that on this 
date the Western Union would be in session at 
Philadelphia, and this will interfere with repre- 
sentatives going to Kentucky. Recommendation 
was made that C. J. Doyle, associate counsel of 
the National Board of Fire Underwriters, repre- 
sent the companies at the meeting. 


“DRIVING AWAY CREDIT” 


The Rochester Evening Times has some sen- 
sible statements to make editorially relative to 
the Kentucky situation. In part, the article 
which is headed ‘‘Driving Away Credit,”’ says: 


One by one the great fire insurance companies, to 
the number of at least 125, have ceased ee poli- 
cies in the State of Kentucky. The obnoxious Glenn- 
Greene fire insurance bill has been signed by Gov- 
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ernor McCreary and the credit system of the State 
has been shattered by the prompt withdrawal of the 
insurance interests and the fear of an insurance 
famine. 

The brief of the insurance men has all the earmarks 
of an honest grievance. It is the same old story of 
too much legislative interference with business, of in- 
competent and ignorant legislators attempting to regu- 
late an intricate and vast business which has much to 
do with the commercial stability of the nation. ... 

About two weeks ago it was freely stated on the 
floor of both houses of the Legislature at Frankfort 
that all this talk about the companies withdrawing was 
a “silly bluff.” To-day a great volume of protest is 
arising from property owners of the State who sud- 
denly appreciate that. credit and lack of fire insurance 
do not walk hand in hand. About $80,000,000 of 
whisky in bond in Kentucky is covered by fire insur- 
ance policies held by the banks as part collateral on 
bank loans. If insurance cannot be obtained the loans 
will have to be liquidated. One of the leading insur- 
ance companies doing business in the State has notified 
its general agent to cease making loans and has inti- 
mated that it may be necessary to foreclose on over a 
million dollars’ worth of mortgages. These are just a 
few of the problems facing those who own property in 
that State. 





The Assureds National and P. B. Sullivan 
It was briefly announced last week in THE 
Spectator that J. C. Lyons of Decatur had 
been appointed custodian receiver for the As- 
sureds National Mutual Fire Insurance Com- 
pany of Decatur, Ill., of which company P. B. 
Sullivan was president. This action was the 
result of the suit brought by Superintendent 
of Insurance Rufus M. Potts of Illinois, fol- 
lowing the report by the Illinois Insurance 
Department’s examiners into the company’s 
condition. The examination indicated that on 
November 30 last the company had cash assets 
amounting to $38,418, with liabilities aggregat- 
ing $126,051, showing an excess of liabilities 
over assets of $87,633. The report criticised 
the methods of the company, particularly in 
connection with its records and statements, as 
previously mentioned in THe Spectator. After 
the examination of the company its president, 
P. B. Sullivan, made charges against the 
Superintendent of Insurance and the exam- 
iners in connection with the report upon the 
company; but the court’s action in appointing 
a receiver is regarded as a complete vindica- 
tion of Superintendent Potts, and it is be- 
lieved that the decision will strengthen him in 
his efforts to enforce the laws of the State. 

P. B. Sullivan has gained some notoriety in 
connection with his ventures in the insurance 
business, as well as in other directions, and 
has had a checkered career in various parts of 
the country. In 1898 he was manager of the Co- 
Operative Fire Insurance Bureau at Chicago, 
and subsequently formed the Illinois National 
Fire Insurance Company, in which he suc- 
ceeded in interesting brothers of the then vice- 
president of the United States, Mr. Fairbanks. 
That company went into the hands of a re- 
ceiver in 1909. Shortly thereafter Sullivan 
organized the Assureds National Mutual Fire 
Insurance Company, which has now met a 
similar fate. 

The case against the Assureds National 
Mutual Fire was conducted for the State In- 
surance Department by Cyril W. Armstrong, 
who is special counsel for the Department in 
cases pertaining to prosecutions and actions 
involving alleged violations of' the insurance 
laws of Illinois. In the course of his duties, 
Mr. Armstrong has accumulated considerable 
data concerning Sullivan’s past history and 
connections, 
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THE FIREMAN’S FUND OF 
SAN FRANCISCO 
A Shining Example of Corporate Good 
Faith 





GREATER ASSETS THAN EVER BEFORE 


——- 


Company Has Made an Unequaled Record in 
Paying Conflagration Losses and Gaining 
Largely in Strength and Business 


A company which has merited and received 
the encomiums of the civilized world, because 
of the heroic sacrifices made by its stockholders 
and officers in meeting the unprecedented lia- 
bilities entailed by the San Francisco conflagra- 
tion in 1906, is the Fireman’s Fund Insurance 
Company, located in the city named. The com- 
pany had always borne a fine reputation, due 
to its equitable, not to say liberal, treatment of 
its policyholders; but the manner in which its 
stockholders—themselves sorely stricken by the 
earthquake and conflagration in San Francis7o 
—responded to the call for many millions of 
dollars wherewith to pay the losses incurred by 
the company’s policyholders, and which aggre- 
gated about $11,000,000, added lustre to the name 
of the company and gave it a distinction, due 
to its unique experience, not hitherto acquired 
by any other similar institution. The high esti- 
mation in which the Fireman’s Fund is held by 
agents and propertyowners is indicated by the 
fact that, although the company’s losses in 1906 
far exceeded its entire assets at that time, it 
now possesses $9,864,872 of admitted assets, or 
more than at any previous time in its history, 
covering over half a century. Since its organi- 
zation, in 1863, the Fireman’s Fund has received 
$93,818,948 of premiums, has paid $54,495,657 for 
losses, and has declared cash dividends aggre- 
gating $5,076,000. 

On January 1, 1914, the resources of this 
strong and popular company amounted to $9,- 
864,872, and embraced real estate valued at 
$471,000 (the largest parcel being the property 
at California and Sansome streets, San Fran- 
cisco, worth $400,000); mortgage loans to the 
amount of $1,512,900 (mostly upon California 
properties), the securities for such loans being 
valued at $4,097,535; collateral loans aggregat- 
ing $397,450 (securities worth $733,832); bonds 
and stocks to the market value of $5,317,954; 
cash, $748,071; agents’ balances, $1,179,454, and 
other minor items. After making ample pro- 
vision for all liabilities, including an unearned 
premium reserve of $5,118,515 and a reserve of 
$60,000 for the earned quarterly dividend, the 
company’s statement showed a surplus as to 
policyholders of $3,751,245. This includes the 
$1,500,000 paid-up capital of the company. The 
stock is, therefore, worth about 250 per cent 
on the books. Such an achievement as the re- 
habilitation of this company from a point where 
its stock was worth far less than nothing, if the 
condition may be so expressed, to a value of 
250 per cent, is one which has attracted great 
attention and the highest commendation not 
only in underwriting but in general business 
circles throughout the country. 

The Fireman’s Fund transacts both fire and 
marine insurance, its net premium writings in 
1913 having been nearly $7,500,000, divided as 
follows: Fire, $5,241,173; marine, $2,221,773, and 
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its premiums in force now amount to more than 
$10,000,000 upon risks exceeding $750,000,000. Its 
loss ratio in 1913 was but 54.8 per cent. The 
company operates in all of the States and Ter- 
ritories and in Canada, and has deposits in Cali- 
fornia, Georgia, New Mexico, Virginia and 
Canada. A fine agency system has been estab- 
lished in the United States and Canada, embrac- 
ing thousands of representatives, through whom 
it writes fire, inland and ocean marine and auto- 
mobile insurance. Aside from the territory un- 
der the direct supervision of the home office, the 
various departments are in charge of the par- 
ties here named: Central department, Mar- 
shall & McElhone, managers, Chicago, IIl.; 
Hawkeye-Des Moines branch of central depart- 
ment, C. S. Hunter, manager, R. S. cdlowell, as- 
sistant manager, Des Moines, Ia.; Eastern de- 
partment, A. K. Simpson, manager, J. W. Lit- 
tle, assistant manager, Boston, Mass.; South- 
eastern department, Edgar S. Wilson, manager, 
E. T. Gentry, assistant manager, Macon, Ga.; 
Hawaii, Bishop Insurance Agency, Ltd., general 
agent, Honolulu; Arkansas, Adams & Boyle, 
general agents, Little Rock; Atlantic marine 
department, F. Herrmann & Co., managers, New 
York; European marine agency, Joseph Hadley, 
agent, London, England. A most efficient corps 
of State, special and general agents forms the 
personal connecting link between the company 
and its agents, and helps in no small measure 
to produce satisfactory results from the busi- 
ness. For several years past, the Fireman’s 
Fund has made a specialty of automobile insur- 
ance, issuing attractive forms of policies and 
adapting its methods closely to the require- 
ments of the insured. 

In general, it may be asserted without fear of 
contradiction that the Fireman’s Fund is one of 
the most respected and best liked of fire insur- 
ance companies among the agents of the United 
States and Canada, the latter being convinced 
that, whatever may betide the company in the 
way of a conflagration loss, the latter will not 
let the interests of-its agents and policyholders 
suffer. 

Notable events of the last few months in the 
history of the Fireman’s Fund Insurance Com- 
pany have been the retirement from the presi- 
dency of William J. Dutton, the advancement 
of several of the company’s other officers and 
the appointment of a new general adjuster. On 
January 21, 1914, Mr. Dutton, on his own ex- 
pressed wish, retired from the presidency after 
forty-seven years of faithful service with the 
company. He still remains a director, however, 
so that his counsel and advice will still be 
available. The severance of official relations, 
however, is much regretted by Mr. Dutton’s as- 
sociates. Mr. Dutton entered the service of the 
Fireman’s Fund in 1867 as marine clerk, and 
thereafter became successively marine secretary 
(in 1869), assistant secretary (in 1873), secretary 
(in 1880), vice-president (in 1890), and presi- 
dent (in 1900). He has taken an active part in 
the work of the Board of Fire Underwriters of 
the Pacific and the San Francisco Board of 
Marine Underwriters. 

Bernard Faymonville, the newly-elected presi- 
dent, the logical successor to Mr. Dutton and 
who is pre-eminently the man for that respon- 
sible office, has been vice-president since 1900. 
In 1877 Mr. Faymonville established a local 
agency at Fresno, Cal., which represented forty- 
three companies. Five years later he accepted 
the position of special agent and adjuster for 
the Fireman’s Fund for the Pacific Coast field, 
removing to San Francisco. In 1887 he became 
assistant secretary of the company, in 1890 sec- 
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retary, in 1893 second vice-president, and jn 
1900 vice-president. Mr. Faymonville has hosts 
of friends on the Pacific Coast, where he is most 
widely acquainted, and is president of the fo]- 
lowing-named organizations: Board of Fire 
Underwriters of the Pacific, the Underwriters 
Fire Patrol of San Francisco and the Under. 
writers Inspection Bureau. 

J. B. Levison, who has been elected vice-pres- 
ident, succeeding Mr. Faymonville, is a native 
of Nevada. In 1878 he began his underwriting 
career in the office of the New Zealand Insur- 
ance Company. In the fall of 1880 he was ap- 
pointed marine clerk of the general insurance 
agency of Hutchinson & Mann (later Mann & 
Wilson), which position he occupied until the 
organization of the Anglo-Nevada Insurance 
Company, when he took charge of the marine 
department of that company, and in 1888 was 
made its marine secretary. When the marine 
business of the Anglo-Nevada was taken over 
by the Fireman’s Fund in October, 1890, Mr, 
Levison was elected to the position of marine 
secretary of the latter company, and in January, 
1900, was made second vice-president. 

Charles R. Thompson is now the company’s 
general adjuster, having been appointed from 
February 1 last, in succession to William Sex- 
ton, who asked to be retired from active duty 
after many years of excellent service. Mr. 
Thompson is a man of experience and has been 
special agent and adjuster for the Fireman's 
Fund in the Northwest for eleven years past. 

It is manifest that the destinies of the grand 
old Fireman’s Fund are in safe hands, and that 
the company can be counted upon to show satis- 
factory progress from year to year in the future. 

The following tabulation presents in concise 
form a Statistical history of the Fireman’s Fund, 
which will be scanned with interest. 

In connection with items shown for the year 
1906, it should be borne in mind that they rep- 
resent the combined assets and surplus of the 
old Fireman’s Fund Insurance Company and the 
(temporary) Firemen’s Fund Insurance Corpora- 
tion, on December 31, 1906, when their combined 
capital was $1,800,000; and the premiums repre- 
sent those of the two companies after deducting 
the sum paid by one to the other for reinsur- 
ance; also that the 1907 premiums include nine 
months’ writing of the old company and $2,500,- 
000 received from the Corporation for reinsur- 
ance: 


Year Reinsur- Net 

Ending Assets. ance Net Premiums 
Dec, 31. Reserve. Surplus. Received. 

$ $ $ $ 

1879... 741,488 244,604 153,172 474,224 
1884...1,520,895 407,999 268,332 755,504 
1889...2,431,718 797,619 484,438 1,237,789 
1894...3,240,861 1,222,299 846,268 1,766,819 
1899...3,884,381 1,316,823 1,312,721 1,808,930 
1900...4,013,676 1,413,288 1,341,868 1,920,676 
1901...4,579,013 1,706,915 1,542,555 2,355,969 
1902...5,202,588 2,081,154 1,800,722 *3,126,584 
1903...5,858,820 2,336,242 2,156,119 *3,259,157 
1904...6,526,440 2,875,715 2,233,912 *4,265,388 
1905...7,232,552 3,031,730 2,718,145 *3,921,480 
1906...7,394,764 2,676,478 928,269 *3,564,477 
1907...5,938,099 2,870,737 806,922 *5,756,265 
1908...6,452,212 2,941,901 1,209,639 *4,217,267 
1909...7,431,402 3,180,066 2,014,857 *4,645,112 
1910...8,070,629 3,390,131 2,386,381 *5,002,234 
1911...8,649,592 3,714,708 2,581,462 %*5,487,674 
1912...9,268,924 3,812,954 3,104,731 *5,472,766 
1913...9,864,872 5,118,515 2,251,245 *7,462,947 


*Net premiums written. 


The decline in net surplus in 1913 is accounted 
for in part by the large increase in premium 
reserve ($1,305,561) because of an increase iD 
premiums in 1913 of $1,990,181 (due chiefly to the 
reinsurance of the risks of the Hawkeye and Des 
Moines), and partly to the general depressio2 
in the market values of securities. 
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STOCKS. 


The following comparative table shows the book value of stocks for five years past of 
130 American joint stock fire companies reporting to the New York Insurance Depart- 


ment: 
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BOOK VALUES OF FIRE INSURANCE COMPANIES’ 


Fire Insurance 


BOOK VALUES OF FIRE INSURANCE COMPANIES’ STOCES, —Continued 











NAME AND LOCATION 
OF COMPANY. 


Net Book VALUE OF STOCK PER $100. 





January 
1, 1910. 


January | January | January | January 
1, 1914. | 1, 1913. | 1, 1912. | 1, 1911. 





Net BooK VALUE OF STOCK PER $100. 
Rhode Island, Providence. 





NAME AND LOCATION 


OF COMPANY January | January 


January | January | January 








Old Colony, Boston....... 
Alliance, Philadelphia. .... 


National-Ben Franklin, Pittsburgh k.| 153.24) 153.11] 163.88 


3 3 
*194.31| 234.11) 230.61 





1, 1914.] 1, 1913. | 1, 1912. | 1, 1911. | 1, 1910. Orient, Hartford................++. 2 : ; 

= Girard F. and M., Philadelphia...... 185.26} 185.86) 183.64] 181.68) 178.02 

$ $ $ $ $ Milwaukee Mechanics, Milwaukee... 185.04] 177.88) *168.94| 259.67| 231.15 

Buffalo German, Buffalo............ 930.54] 916.36] 905.55) 901.32) 884.69 Humboldt Fire, Pittsburgh..........| 183.35) 188.35) 187.59] *207.19| 226.99 
Globe and Rutgers, New York...... 903.78] 899.93] 759.99} 691.34] 699.58 Security, New Haven.............. 180.25} 189.62} *194.03) *191.39) 203.54 
Continental, New York............. 853.17] 825.00| 799.99] *753.18/1,404.48 Citizens, St. Louis...............-. 179.60} 183.05} 180.22) 182.26; 195.01 
North. British and Mercantile, N. Y .| 779.75] 735.07) 651.71) 581.39| 542.36 German Fire, Wheeling............. 178.22) 190.09} 199.23} 213.89) 220.75 
St. Paul F. and M., St. Paul........ 742.79| 642.64) 535.54] 481.74] 410.98 Richmond, New York.............. 176.02) 170.82} 156.72) 150.80} 141.00 
Glens Falls, Glens Falls............. 563 .86| *597.34/ 1,489.09] 1,397.73/ 1,317.46 Vulcan, Oakland, Cal.............. ies er Cee err 
German-American, New York....... 562.29| 578.82) *560.22| 602.83) 529.35 Northern, New York............... 174.85] 173.12} 163.28} 150.57) 158.12 
Lumbermens, Philadelphia.......... 545.81| 542.36| 532.66} 502.52! 477.79 Hanover, New York..............-| ,174.13} 191.16) 218.24) 228.81| 225.25 
Westchester, New York............ *526.26| 571.97| 597.32] 577.55) 573.93 Pacific Fire, New York.......... *172.13} 295.58} 291.55] 282.66) 287.04 
Queen of America, New York....... 493.90) 496.11) 473.88! 438.91| 427.55 Concordia, Milwaukee.............. 170.07) *183.20| 179.70) 173.88) 153.84 
Hartford, Hartford................. 477 .43| 510.27) 490.98] 446.20) 433.57 Buffalo Commercial, Buffalo........| 167.19] 163.24) 166.20) 185.08) 181.63 
Allemannia, Pittsburgh............. 474.69| 453.24] 404.39] 369.28] 343.44 Equitable F. and M., Providence....| 166.07} 164.74) 159.73} 124.07) 133.15 
Fire Association, Philadelphia. ...... 441.18] 445.32) 427.85] 426.28] 405.08 Colonial Assurance, New York...... 165.81} 166.72) 151.11] 150.37) 146.39 
American, Newark................- 425.29] 413.51] 396.25) 362.04] *335.50 Arizona, Phoenix..................- 165.66) 161.55) 141.87) ......)  +-++5: 
International, New York........... 416.04] 364.85) 242.50} 282.59] 373.39 First National, Washington......... TIGR. Gh TUELOM cncacch  scnenel skees as 
Pennsylvania, Philadelphia..........| 410.14] 411.62} 404.65) 396.87) 369.37 Arlington, Washington........... ...| 164.09} 166.13] *177.54| 263.89| 267.81 
Agricultural, Watertown............ 410.13] 396.00) 365.65] 340.12} 309.93 New Brunswick Fire, New Brunswick) *163.77| 174.32) 161.43] 147.10} 140.39 
Liverpool and London and Globe,N.Y.| 374.04) 330.01| 314.95} 289.52} 272.08 Massachusetts F. and M., Boston....| . 161.56] 175.21) 182.96) 191.28) ...... 
Firemens, Newark..............-.- 372.00} 372.32) 379.64| 384.19) 373.97 National Brewers, Chicago.......... 160.18} 160.04) 161.83) 160.42) 159.15 
Virginia F. and M., Richmond....... 365.21] 348.20} 345.40} 330.92) 319.91 Pittsburgh, Pittsburgh.............. 159.31] 163.02) 188.20) *200.18| 245.18 
Germania, New York.............- 359.63] 361.38} 339.81] 302.17; 300.84 Merchants, Denver................ 157.29] 153.84) 146.98] 153.35) *149.36 
Beatie MOMOiie oF ON cs oe ote os 8 353.14} 405.04) 387.16] 398.10} 375.15 German, Pittsburgh................ 156.35| 147.46; 145.46; 145.56) 145.56 
Niagara, New York................ 350.34] 366.44| 347.52] *305.12| 405.90 Knickerbocker, New York.......... Oe ee ae Pres Pe ee 
Commonwealth, New York......... 336.53) 335.71) 301.38) 317.38) 306.90 Petite, Detee GOR to os cies ericson: 155.79| 147.92) *144.05| *147.64| 150.09 


Teutonia, Dayton........... 





Detroit F. and M., Detroit.......... : i 
German Alliance, New York........ 312.62) 310.56 
Standard, Trenton................- 308.11} 292.82 


Dubuque F. and M., Dubuque......| 304.38) 297.07 
National, Hartford................. 304.12) *294.86 
Commercial Union, New York....... 296.55) 275.33 
Merchants, New York.............. 282.60) 281.46 
Mechanics and Traders, New Orleans.| 282.43) 257.75 
POAT, DIONE ooo ccc crcevecceoecs 280.91} 281.30 





Phoenix, Hartford.................. *272.03| 307.75 
Granite State, Portsmouth.......... 268.69) 265.95 
Home, New York..............+0-- *267.88| 578.39 
Fidelity-Phenix, New York.......... 267.20) 283.99 
Northwestern National, Milwaukee..| 255.04) 263.42 
Mechanics, Philadelphia............ 254.23) 257.09 
Firemans Fund, San Francisco...... 250.08} 306.98 
Mets, THartiond. .... 6. ccccscccewves 238.18| 264.77 
Commerce, Albany................. 235.54| 234.67 
MOMGED, COMOCB 6s .0 6. cece eecnse 235.34) *239.79 
Connecticut, Hartford.............. 231.63) 326.76 
Pelican, New York................. 231.01} 222.68 
Capital, Concord . MDs 228.05| 225.00 
New Hampshire, Manchester. 226.18) *226.06 
German-American, Pittsburgh....... 224.53) 231.60 
North River, New York............ *221.50| 257.63 
Newark, Newark.................. 221.43] *245.76 


Ins. Co. of No. America, Philadelphia} 218.63}) 221.12 
Minneapolis F. and M., Minneapoliss..| 213.80} 198.45 


Northwestern F. and M., Minneapolis} 211.70) 209.67 
Franklin, Philadelphia.............. 209.79| 228.37 
Automobile, Hartford.............. | ae 
German-American Fire, Baltimore...| 205.19} 201.69 
Williamsburgh City, Brooklyn....... *201.06|) *211.06 
Providence Washington, Providence .| 200.92! *204.91 
German, Peoria...........2.02se005 197.92| 203.22 
Teutonia Fire, Pittsburgh........... 196.78) 204.43 
Assurance Co. of America, N. Y.. 196.45} 188.43 
Michigan F. and M., Detroit..:..... 196.04) 188.15 


Springfield F. and M., Springfield... . 











Southeastern Local Agents Meet 
Representatives from the State associations of 
all the Southeastern States, excepting Louisiana 
and Virginia, met at Atlanta, Ga., recently in 
@ grand round-up, at which many prominent 
Members of the National Association were 
present. The object was to lay plans for the 
formation of a conference committee for the 
Southeastern associations, and also for the pur- 
pose of encouraging a closer co-operation be- 
tween the State and National associations in 
endeavoring to extend their membership. The 
meeting was a great success, and -very one went 
home with the resolve that they would give 

their hearty support to the work at hand. 


First National Fire, Washington, D. C. 

The examination of the First National Fire 
Insurance Company of Washington, D. C., on 
behalf of the New York Insurance Department, 
was commenced in November last as of Sep- 
tember 30, 1913. The report shows that the 





309.33|) 308.29) 296.38 United States, New York.. 
County Fire, Philadelphia c 
Commonwealth, Dallas... . 
California, San Francisco. . 





363.03) 364.59) 384.02 City of New York, New York.... *147 84 93| 166.01; 184.69 

255.03} 226.38 207.96 Standard, Hartford................ 146.38] 163.32} 176.15| 187.46) ...... 
261.44) 243.76) ...... Sterling, Indianapolis...... . 9166.33) 187.97] ...0..)++-+-->- 
254.37| 231.78} 205.89 Michigan Commercial, Lansing...... 145.37; 139.02) 120.69} 121.56) 115.02 
278.46| 267.92| 253.27 American Druggists, Cincinnati...... 143.78} 136.70} 137.50} 129.56) *125.19 
272.58| 282.75) 253.34 New Jersey, Newark............... *142.62] 150.42] 161.41) ......] _-..-.-- 
256.17| 262.53) 254.63 National Union, Pittsburgh......... 140.88} 154.52) *153.2 134.91 


Reliance, Philadelphia. ... 
Central National, Chicago 


Dixie Fire, Greensboro... . . 
United Firemens, Philadelphia...... 135.42) 146.87 
Union, Buffalo............ 
Ins. Co. State of Pa., Philadelphia n . 
Detroit National, Detroit. . 
Independence, Philadelphia 
National Lumber, Buffalo. 
Columbian National, Detroit........ 
Stuyvesant, New York.... 
Vulcan, New York........ 
Firemens, Washington..... 
Eastern, Atlantic City..... 





341.52] 281.55} 283.14 Peoples National, Philadeiphia. 123.01} 124.30) 124.70) 134.43) 161.75 
207.59) *193.60) 186.31 Lumber, New York............. 122.70} 137.69 : 

187.55) 175.16) 153.97 Hamilton, New Vork........0e0esc+ 20.58} 115.19} 125.51) 109. 109.21 
185.61) *158.84| 192.43 Citizens, Baltimore ihe & an sed ei aan a *113.77| *128.91| *144.27| 139.00 
245.45] *253.04| 272.86 Caledonian-American, New York....| 117.97) 119.05} 119.56) 115.75} 112.98 
Reape! webeittane sag aie cs Maryland Motor Car, Baltimore.....| 110.95} *115.83) 111.50) ...... aii aad 





year. 


of National, Pittsburgh. 
to January 1, 1912. 








Western Pittsburgh....... 
American Central, St. Louis......... 101.47 120.54) 142.78} 144.89} 150.31 


*Capital increased during the previous year. 
a Formerly of West Virginia. 
of Philadelphia, name changed in 1905. 
!/ Formerly the Winona. 





aS are 110.59} 120.23} 114.24) 129.15} 129.67 

















~ +Capital reduced during the previous 
c Formerly Fire Insurance Company of County 
k Figures prior to January 1, 1911, are those 
n Figures of Spring Garden prior 





company possessed $1,555,180 of admitted as- 
sets, its liabilities amounted to $306,834, its cap- 
ital actually paid up in cash was $695,865, and 
its capital part paid was $93,050, making the to- 
tal capital $788,915, and leaving a net surplus of 
$459,431. The examiner accepted the valuation 
of the Southern Building at $2,000,000 as being 
correct, figured upon the basis of revenue-pro- 
ducing capacity. 

As to the general results obtained from date 
of organization to September 30, 1913, the ex- 
aminer makes the following statement: 


Surplus paid in by stockholders...... $807,375.50 


Incr. in book value of real estate... 210,940.75 
WOME, iv coca nisaaaneee Radeon aes $1,018,316.25 
Surplus at date of this examination. 459,691.53 








$558,624.72 


Assumed value of not adm’d assets... 60,000.00 


MENG Rc canewceckaneshmeamemnche $498,624.72 


“This net loss of $498,624.72 may fairly be re- 
duced to some little extent by considering the 
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value of the commission equity in the unearned 
premium reserve and the company’s plant. In 
this net loss is included promotion expense of 
$273,538.23 and expense of Congressional investi- 
‘gation of $39,086.50.”’ 

The officers of the company have entered into 
certain stipulations, among them being these: 
that the management expense shall be reduced 
wherever possible; that the general stockhold- 
ers shall be represented on the board of direc- 
tors; that the compensation to officers and 
directors for services shall be restricted to 
salaries and the usual directors’ fees, and to 
such commissions as may be paid under the 
underwriting contract and existing stock sales’ 
contracts; that a complete loss record shall be 
kept; that no reinsurance contract covering all 
of the risks of the Comercial Fire, or a sub- 
stantial part thereof, shall be entered into be- 
tween the two companies, and that the under- 
writing contract with Robert R. Tuttle shall be 
surrendered and that any contract entered into 
in substitution thereof shall provide as com- 








Fire Insurance 


pensation only a stated salary and contingent 
commission on net profits and shall not be 
adepted until the same has been approved by 
the New York Department. 





New Hampshire Takes Over County Fire 

In a circular letter to its agents, the County 
Fire of Philadelphia announces that arrange- 
ments have been completed whereby the con- 
trolling interest of that well-known company 
has been taken over by the New Hampshire 
Fire of Manchester. The County, while one of 
the smaller companies, has always been looked 
upon as being well managed ‘and conservative, 
and the change, as noted, came in the nature 
of a surprise. It is the intenticn of the New 
Hampshire to continue the County as a regular 
agency company as heretofore. No announce- 
ment has been made-‘as to whether any change 
will be effected in the local management of the 
County. 


Edward L. Colburn Dead 

Edward L. Colburn, of the agency firm of Col- 
burn & Head, State agents in Minnesota for the 
Fire Association of Philadelphia, died at his 
home in Minneapolis of heart disease after an 
illness of about a month. Mr. Colburn has been 
identified with insurance ever since as an of- 
fice boy he entered the Western department of 
the London and Lancashire of Liverpool 


Southern Fire Underwriters 
A meeting of the fire insurance companies. in- 
terested in the Southern Fire Underwriters was 
held at Chattanooga on Monday last, for the 
purpose of perfecting its organization. It is 
proposed to issue a joint policy on the annex 
plan. 





New York Fire Insurance Stocks 
(As quoted in The Journal of Commerce) 


Paid-up Net book 
capital. Last value. 
000 semi- Dec. 


omit- ann’l 31,’13 Bid Asked Last 
Companies ted div’d -——Per cent—— _ sale 
SORT cst ais Gisek 6 $500 2% 148 175 200 200 
Continental .. 2,000 25 853 890 905 914 
Fid,-Phenix .. 2,500 5 268 260 270 265 
Germania .... 1,000 10 359 310 3820 = 315 
Ger.-Amer ... 2,000 15 562 505 515 515 
Ger. All’nce.. 400 7% 312 260 280 301 
Glens Falls... 500 30 563 700 800 ~ 800 
Globe & R.... 400 20 904 550 650... 
Hanover ..... 1,000 *4 174 185 195 190 
BEOOR:. 56.6% 00 6,000 20 298 400 age 402% 
Niagara 1,000 10 350 320 3840 325 
North River.. 350 5 221 145 155... 
\ 400 5 172 150 175 176 
Stuyvesant ... 400 5 128 100 130 ae 


United States. 400 3 150 80 §=100 
Westchester .. 500 = 20 526 7450 500 
Wmsbgh City. 600 f 201 200 = 220 


* Quarterly 


~ 


+ New stock. 


Philadelphia Quotations 


Philadelphia fire insurance companies’ stocks 
are quoted as follows by Bioren & Co., under 
date of March 28. 





Divi- Par 
dend Value Last 
%o $ Sale 
PSNI 65.5 156 a a-08 80 sini 4 10 16% 
COMGEG PETE 5 os ve:s.0.0:00 0 8% 4 100 125 
Fire Ass’n. of Phila....... 20 50 330% 
Pranks Fine .0ss<s6000.6:6% 6 25 43% 
eS ALS. * Cae 5 100 220 
ee ee. a ar 6 10 22 
Ins. Co. State of Pa....... § 100 104 
CPEINONE 45 os sviea see 9 25 80% 
err 5 25 4634 
Pennsylvania Fire......... 15 100 390% 
Peoples National Ay 25 17 
OS ae cee 5 ee 75 
United Firemens........... 4 10 12% 
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RESIDENT AGENTS LAW 


Michigan Requirements as to Under- 
writers’ Agencies 





“ANNEXES” MUST BE DEPARTMENTS 





Relation of the Home Office Is Required to be 
Same as Western or any Regular Department 


Commissioner John T. Winship of the Michi- 
gan Insurance Department has issued a further 
notice relative to the resident-agents’ law of 
that State as follows: 


Supplementing our statement of March 4, in which 
it was indicated that the companies issuing ‘‘under- 
writers’ policies had agreed to conform to the ruling 
of this Department of February 10, last, in the mat- 
ter of the operation of non-resident agents, brokers 
and underwriters we desire to outline the steps neces- 
sary to meet the requirements of that ruling. 

1. It will be necessary for companies to make these 
“annexes” absolutely departments of the particular 
company concerned, ‘There must be no subterfuge re- 
sorted to, but these departments must be departments 
in fact as fell as in name. Their relation to the home 
office must be no different from that of a Western or 
Eastern, or Southern or Pacific or any other regular 
department. 

2. (a) All policies must be the policies of the com- 
pany, and must follow the same general form and 
the Standard policy law exactly. 

(b) Nothing must be inserted in connection. with 
the title of the company, on the face of the policy. 
Any designating marks or names employed by the com- 
pany to indicate what department is using the same, 
and placed on the fact of the policy, must be in small 
type and printed on the margin. 

(c) The filing back of the policy may bear the name 
of a department if the same is set off from the title 
of the company by a bracket or panel; also it may 
have the name of a general manager printed thereon, 
or resident agents’ ‘sticker’ may be placed there- 
on, The words “issued through” or “by,” or ‘‘under- 
written by” a particular department or similar ex-- 
pressions must not be used on any policies. 

(d) The title of the company must be printed in 
type more prominent, and in a place more conspicuous 
than any other descriptive matter. 

3. All forms used in connection with policies must 
be in conformity with the above. 

4, All stationery and advertising matter, signs, etc., 
must clearly indicate that it is with a recognized 
company that the public is dealing. And in all gen- 
eral advertising, whether on the back of the policy or 
elsewhere, where the name of more than one depart- 
ment is used, the names of all similar departments 
must gj 2 the purpose of this being to keep con- 
stantly before the public the fact that the hitherto 
so-called ‘tunderwriters’ agencies’? are in fact, as well 
as in name, actual departments of the companies. 

5. These rules and regulations are to go into effect 
May 15, 1914. I should have been pleased to accede 
to the request to allow all existing policy forms to be 
used before enforcing the new rule, but inasmuch as 
some agencies might be many months in disposing of 
their supplies, I have deemed it advisable and just 
to all, to set a fixed time for placing the regulations 
in effect, which time is set above. 





Address by Frank Lock 
Frank Lock of New York, United States man- 
ager of the Atlas of London, during the course 
of his notable address on ‘‘The Several Methods 
of Life Insurance,”’ before the Fire Underwriters 
Club of Chicago, had the following to say on the 
position of stock insurance: 


As illustrative of and as indicating the place which 
at present stock fire insurance occupies in relation to 
all other methods in the United States, it is estimated 
that of the amount in force by all systems, namely, 
about $60,000,000,000, no less than $51,000,000,000 is 
carried by the stock companies, being 85 per cent of 
the whole. This estimate is based on the fact that 
the stock companies reporting to the New York State 
Department had $48,840,000,000 in force at the end of 
1912, and there are many minor companies not report- 
ing to that State. At the present time in the United 
States there are about 315 stock fire companies, but 
the great bulk of the business is carried by less than 
one hundred of these. 

_ It is a noteworthy fact that the stock fire insurance 
is the only system which is prepared to carry all 
property which is properly insurable at a fair price, 
whether found in the cities or in the unprotected dis- 
tricts of the country. In other words, it is the only 
universal system. All other systems dabble, pick at, 
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and choose tidbits, but it is left for the stock insur. 
ance companies to carry the weight of the country, 
t cannot be questioned that it is to stock fire 
insurance that banks, financial institutions and 
the givers of credit generally must look as _ fur. 
nishing the main basis on which credit rests. Al] 
other modes sink into significance in this respect. For 
the reasons stated stock fire insurance must be re. 
garded as the standard by which all other methods are 
weighed and _ tested. 


Laundrymens Mutual Fire 

The National Laundrymens Mutual Fire is be- 
ing organized in Illinois to write the members 
of the National Laundrymens Association. The 
company will have a directorate of fifteen and 
an executive committee of five members. Among 
the organizers are: W. F. Long of Pittsburg, 
president of the Pennsylvania State Association; 
J. Barkey of Chicago, and R. C. Schoneberger 
of Indianapolis. 


The Hibernia Underwriters 


The Home Insurance Company of New York 
has launched the Hibernia Underwriters to con- 
tinue the business of the Hibernia Insurance 
Company of New Orleans, which reinsured in 
the former company recently. This is the fourth 
to be formed by the Home, the others being the 
Home Underwriters, the Nova Scotia Under- 
writers and the Winnipeg Underwriters. 


Propose New Fire Company for Kentucky 

A plan is under way for the organization ofa 
fire insurance company, with the home office at 
Paducah, Ky. The proposed capital and sur- 
plus is $1,000,000. Frank M. Fisher, postmaster 
at Paducah and a member of the financial com- 
mittee of the Great Southern Fire of Louis- 
ville, is originator of the plan. 


Flood Prevention Talk 


Speaker Clark, who has a bill pending for 
drainage and flood prevention, has stated the 
case about as vigorously and pointedly as is 
possible in a telegram to the Natiotal Drainage 
Congress. The speaker is thinking about floods 
a little out of season, and it would be a good 
thing for the whole country if it would follow 
his lead. 

National sentiment on flood prevention is a 
perennial reminder of the Arkansas farmer’s at- 
titude toward mending his roof. He couldn't do 
it when it rained, and didn’t need to when it 
was clear. We have a spasm of determination 
every spring about doing something for flood 
prevention and as soon as the waters subside 
forget it all till the next season. 

What proper measures of this kind would 
mean is suggested by the speaker’s telegram to 
the Drainage Congress: 

Upon the National Drainage Congress rests the re- 
sponsibility of arousing the people of the United 
States to the immediate necessity of providing for 
flood prevention and drainage of our swamp lands as 
is provided for in my bill, H. R. 8189. I request you 
increase your activities now and at your April meet: 
ing in Savannah, that $100,000,000° of annual flo 
loss be saved, that 1000 annual deaths from malaria 
be prevented, and that 75,000,000 acres of swamp lan 
be converted into producing farms, adding $1,000,000, 
000 yearly to our annual wealth within our own bor 
ders. ‘There is a yearly death and property loss 0 
the United States far in excess of any we did or ever 
will suffer from foreign foe. 


It will not be many days before the news fre- 
ports of floods begin to come to us, as usual, 
from all directions. We shall, as usual, be very 
properly shocked by the havoc. Then, as usual, 
we shall talk about doing something. Meat- 
while such a programme as Speaker Clark pro- 
poses stands still; but let us hope not forever. 
—New York. Press. 


The foregoing emphasizes not only the neces 
sity for flood prevention, but the need for a SY* 
tem of indemnification for property loss by !0- 
undation. 
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NEW YORK LEGISLATION 


Bil! for Standard Form of Fire Policy 
Fails to Pass 


ALBANY, March 30.—During the session of 
the legislature just ended fewer insurance bills 
than usual were introduced. Most of the meas- 
ures favored by Superintendent Emmet were 
passed. Among the important bills that failed 
of passage Was Assemblyman Morton’s, provid- 
ing a new form of standard fire insurance policy. 

Insurance bills that passed both Houses of the 
Legislature and were sent to Governor Glynn 
for his action, are the following: 

Assemblyman Horton’s, relative to the issue 
of certificates of authority by the Superinten- 
dent of Insurance to adjusters of loss or dam- 
age by fire. 

Senator Ramsperger’s, providing that all de- 
posits heretofore or hereafter made with the 
Superintendent of Insurance, by insurance com- 
panies, shall be held in trust according to law, 
without preference or priority to any bene- 
ficiary. 

Assemblyman Horton’s, relative to the revo- 
cation of agents’ certificates by the Superin- 
dent of Insurance. Became a law, chapter 13. 


Western Insurance Bureau Meeting 
The semi-annual meeting of the Western In- 
surance Bureau will be held at Baltimore April 
13 and 14, instead of Washington, D. C., as orig- 
inally planned. The bureau was unable to ob- 
tain satisfactory hotel accommodations because 
Congress is in session. The hotel headquarters 
at Baltimore will be announced later. 


Charles McClellan Logue Dead 


Charles McClellan Logue, aged fifty-one years, 
of the agency firm of C. M. Logue & Bro. of 
Pittsburg, died at his home in that city on 
Saturday last. Mr. Logue, who was widely 
known in insurance circles of Western Pennsyl- 
vania, was born at Bela, Clarion County, July 
19, 1868. He established the agency firm in 1886. 
He was prominent in club and fraternal circles, 
and was a director in the National Association 
Bank of Pittsburg, and had only recently retired 
as president of the United American Cigar Co. 
and the American Stogie Co. 


Bluff City Fire Reinsures 


The outstanding business of the Bluff City 
Fire of Memphis, Tenn., has been reinsured in 
the Hernando Insurance Company of that city. 
The Bluff City Fire will retire from business. 


Seek Back Taxes Under Reciprocal Law 


CHICAGO, March 31.—The Indiana Insurance 
Department, which is compromising its claims 
for back taxes against the Pennsylvania fire in- 
surance companies under the reciprocal law, is 
Preparing to make a similar claim against the 
New York companies, it is understood, and has 
brought suit against the Continental of New 
York ag the test case. It makes two claims, one 
of $18,000 for back taxes from 1876, charging 
that reinsurance and return premiums were im- 
Properly deducted in reporting premiums for 
taxation. It also claims $52,000 under the reci- 
procal laws. The Indiana tax is three per cent 
the net premiums after deducting losses, 
While the New York tax is two per cent on the 
8oss premiums. The Indiana Department claims 
that the New York tax is higher than the In- 
diana tax, and under the reciprocal law de- 
Mands the same rate that is charged the In- 
diana companies in New York. The Department 
is unable to get the figures for nearly forty 
years back, and is therefore taking depositions 
at the home office of the Continental and the 
Western Department to substantiate its claim. 
Until recent years the premiums returned for 
taxation were not itemized as regards return 
Premiums and cancellations. The Department 


holds that these should not be deducted, and 
as taken the proportion of these items to total 
Premiums since the itemized reports have been 
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made, and has applied the same proportion to 
preceding years in making its demands. The 
Department seeks to impose its tax on all the 
premiums entered on the books of the company. 
The company, however, holds that a large pro- 
portion of this was never actually received, as 
the premiums were not paid and the policies were 
canceled for non-payment of premium, and since 
the statute provides that the tax shall be on 
premiums received, it holds that such premiums 
should be exempt. The case is expected to come 
to trial in May. 


Fire Notes 

—The insurance office of Robert S. Powell, Jr., is 
now located on the twenty-second floor of the St. 
Paul Building at 220 Broadway. 

—In the Canal Zone, in 1913, the premiums for 
fire, marine and tornado business aggregated $805 
upon twelve risks, and there were no losses. 

—The Argus Fire Insurance Chart for 1914 has 
been published by the Herald-Argus Company. It pre- 
sents the essential statistics of the principal fire insur- 
ance companies for a series of years, together with 
other information. 

—The Tennessee Inspection Bureau, which has been 
operated by T. L. Leatherwood, has been sold to 
Elliott Middleton, who was manager of the Memphis 
branch. Mr. Leatherwood will enter the insurance 
business in another city. 

—It:- is understood that negotiations are pending for 
the amalgamation of two well-known agencies at Phila- 
delphia. In the event that the merger is consummated, 
the combined agency will be one of the largest in 
that city. 

—The Fire Insurance Society of Pittsburg held a 
dinner meeting at the Monongahela House recently 
at which H. H. Coster, superintendent of the bureau 
of explosives of that city, delivered an address on 
“Fires and Explosives.” 

—Norman S. King, general adjuster at Cincinnati 
for the Hartford Fire of Hartford, died recently fol- 
lowing a long illness. He was born at Hartford in 
1851, and for a number of years was manager of the 
Roswell-Bills Agency at Peoria, III. 

—The agents’ and brokers’ qualification bill has 
been passed by the House of the New Jersey Legisla- 
ture. The measure provides for a commission of three 
to pass upon the qualifications of insurance agents and 
brokers before being granted a license. 

—The “Underwriters Fire Chart for Iowa” for 
1914 has been issued by the Underwriters Review 
Company. In addition to statistics showing the stand- 
ing of the companies operating in lowa, it gives the 
business transacted by each in the State for a period 
of years. 

—The Court of Appeals of New York, in an opinion 
this week, has affirmed the judgment, with costs, in 
favor of the Ampersand Hotel Company, and against 
the fire insurance companies, without opinions. The 
hotel, with its contents, was destroyed by fire in Sep- 
tember, 1907. 

—The Fire Association of Philadelphia has ap- 
pointed R. W. Schimmel State agent in Minnesota to 
succeed the firm of Colburn & Head, both of whom 
recently died. Mr. Schimmel for the past sixteen 
years has been State agent of the Germania of New 
York in Minnesota. 

—Edward L. Goff has resigned as secretary of the 
Insurance Company of the State of Pennsylvania of 
Philadelphia, owing to ill health. The board of di- 
rectors in accepting the resignation elected him sec- 
retary emeritus. His successor is John J. P. Rodgers, 
formerly treasurer of the company. 

—The semi-annual meeting of the Western Union 
will be held at Philadelphia, April 8 and 9. Special 
committee reports to be heard are: Expense of the 
prevention associations, with James F. Joseph, chair- 
man; consequential damages, with M. Lovejoy, chair- 
man, and relief measures, with C. A. Ludlum, chair- 
man. 

—Harry FE. Parker has been appointed special agent 
for Alabama of the German American of New York, 
with headquarters at Birmingham. Mr. Parker suc- 
ceeds R. L. Daniell, who goes with Dan B. Harris, 
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general agency. Mr. Daniell is well known in insur- 
ance circles throughout Alabama. His headquarters 
will be at Birmingham. 


—The Union of Paris has been licensed in Florida, 
and the State will be under the jurisdiction of Gordon 
Williams as special agent. Mr. Williams has several 
other Southern States under his supervision, and has 
his headquarters at Wilson, N. C. Lowry & Prince 
of Tampa and Elmore & Elmore of Jacksonville have 
received agency appointments. 


—Lamping & Co. of Seattle, Wash., have been 
made general agents for Washington and Oregon for 
the Union Fire of Paris, France. McCarger, Bates 
& Lively of Portland, Ore., have been appointed gen- 
eral agents for the Nationale Fire of Paris, France, 
for the same territory. Both companies were for- 
merely in the office of Seeley & Co. 


—The annual convention of the New York State 
Association of Local Fire Insurance Agents will be 
held at Rochester, May 28 and 29. Several interest- 
ing speakers have been secured, and on account of 
conditions arising in New York State relative to new 
schedules, rates, forms and other important subjects, 
the convention will devote considerable time to these 
questions. 


Cowen & Gray, managers for the Royal of Liv- 
erpool for St. Louis, have,just moved to commodious 
quarters on the fourteenth floor of the Pierce build- 
ing. Although considerable extra burdens have fallen 
upon Mr. Gray, owing to the illness of Mr. Cowen, 
he is pushing the company rapidly to the front in that 
vicinity. 

—Because they claim that Minneapolis banking in- 
terests are discriminating against them owing to their 
efforts to lower fire insurance rates and thus antag- 
onize big interests, the Propertyowners Federation of 
Minnesota. have removed their headquarters from 
Minneapolis to Red Wing, Minn. This body is or- 
ganizing a citizens fund mutual calculated to write fire 
risks on an entirely new basis. 


—A bill has been passed by the United States 
Senate appropriating $92,975 to reimburse certain fire 
insurance companies for payments made on policies 
they have issued covering property that was destroyed 
by fire under orders of the United States Govern- 
ment in suppressing bubonic plague in Hawaii. The 
property was destroyed in 1899 and the companies 
were required to pay the insurance. 


—Charles FE. Marshall, for many years active in 
Cincinnati insurance circles, and at one time president 
of the Cincinnati Underwriters Association, died re- 
cently at the home of his daughter in that city. 
Death was due to paralysis. Mr. Marshall was sev- 
enty-eight years of age and had been connected with 
the insurance business for upward of twenty-five 
years, and for the past eight years was a solicitor for 
the Pohlman Agency. 


—The insurance men of Kansas City, Mo., have 
asked the Missouri Fire Prevention Association to 
send representatives to a joint meeting to be held on 
April 21 at which committees from the local Credit 
Mens Association and Commercial Club will be pres- 
ent. They purpose to show these associations, which 
are interested in fire insurance rates and the preven- 
tion of fire waste, what is being done by the agents’ 
conference in an endeavor to lower these rates by 
providing for better fire protection. Lyle Stephenson, 
Harry FE. Minty and Walter Bales were appointed a 
committee to arrange the meeting. 


~The April number of The Century Magazine 
opens with Rudyard Kipling’s latest story, “The Dog 
Harvey.” There are six other complete stories. This 
number is callea the Modern Art Number because it 
contains a richly illustrated symposium on “This 
Traditional Age in Art,” which is an attempt to de- 
scribe and analyze every phase of American painting. 
John W. Alexander, president of the National Acad- 
emy of Design, asks and answers the question, “Is 
Our Art Distinctively American?” “The Painting of 
To-day,” “The Painting of To-morrow,” “The Point 
of View of the ‘Moderns’” and “The Ancestry of 
Cubism” are written from different points of view by 
artists well known in their respective fields. The 
number has more than eighty illustrations, some of 
them in full colors. 
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UNIVERSAL ANALYTIC SCHEDULE 


Rules Governing Application Promulgated 


by Compensation Bureau 
Rules governing the application of the uni- 
versal analytic schedule to employers’ liability 
risks in New York State have been promulgated 
by the Workmens Compensation Service Bureau. 
The approval of the New York Insurance De- 
partment has been given. The rules follow: 


1. RenewaLts—RepuceD SCHEDULE RATING 

(a) All rates upon renewal shall be manual rates 
except as to these risks filed by the carrying com- 
pany with the rating:office. Particulars of such risk, 
including the name, location, date of expiration, man- 
ual classification, method of calculation of proposed 
rate on forms approved by the bureau and copy of 
the inspection report upon which the rate is based, 
shall be filed with the rating office as to all business 
dating during the month of April not less than five 
days prior to expiration. Rates filed in respect to 
March expirations must be so filed not later than 
April 5. The calculations by which the companies 
arrived at the schedule rates filed with the 


days of the receipt of such calculations. . 

(b) Risks so filed are to be rated upon the uni- 
versal analytic schedule, New York State form, 
based upon a physical inspection of the risks by the 
carrying company, such inspection to be made by a 
duly qualified inspector on inspection forms ap- 
proved by the bureau. : : . 

(c) All rating so filed shall immediately be avail- 
able to all inquiring members giving the name of the 
risk for which the rating is desired. 

(d) No risk in force prior to March 1, 1914, may 
be canceled and rewritten if such action has the 
effect of reducing the rate for the risk; nor shall any 
endorsement be placed upon the policy to accom- 
plish the same result. 


2, RENEWALS—ADVANCE SCHEDULE RATING 


(a) Advance rates may be issued at the request of 
the carrying company without regard to the length of 
time carried, provided the carrying company alone, or 
with the assistance of other companies can_ furnish a 
physical genre or other sufficient justification for 
advancing the rate based upon the universal analytic 
schedule. 

(b) Application for advance rates shall be filed 
by the carrying company with the rating office not 
less than thirty days prior to the expiration of the 
risk, stating name, location, date of expiration and 
manual classification, together with copy of the in- 
spection report with classification and rate proposed. 

(c) The rates and classification of risk so regis- 
tered shall be immediately advised to all company 
members. 


3. New or Uninsurep Risks—ScHEDULE RATING 

(a) The rating office shall, upon request of a bu- 
reau company, rate any manufacturing risk which has 
not carried employer’s liability or workmen’s col- 
lective insurance during the preceding sixty days 
with any bureau company. Such rates shall be com- 
eg according to the universal analytic schedule, 
New York State form, based upon a physical inspec- 
tion of the risk by the applying company; such inspec- 
tion to be made by a duly qualified inspector on in- 
spection forms angreres by the bureau. 

(b) No risk shall be considered as having been 
insured with any member during the preceding sixty 
days unless such member shall have actually issued 
and delivered a policy thereon (or an official binder 
has been issued), at the written request of the 
assured. 

(c) Such request to the rating office for the 
rating of a new or uninsured risk shall be accom- 
panied by a written request therefor signed by the 
peoemenare assured (on a form approved by the 
bureau), which shall include a declaration indicating 
what insurance, if any, has been carried during the 
preceding sixty days. 

(d) Any new risk submitted to the rating office 
which is not properly assignable to any manual classi- 
fication shall be referred by the rating office to the 
actuary of the bureau for classification and rating. 

(e) No binder or policy shall be issued (except at 
manual rates), pending the promulgation of a sched- 
ule rate. ‘ 

(f) All ratings so promulgated shall be immediately 
available to all inquiring members giving the name of 
the risks for which ratings are desired. 





New York Agency Change 
James R. Garrett, of the agency firm of Bal- 
lard & Garrett, Inc., of New York, has sold his 
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interest to Mulford R. Ballard, president, and 
will retire from the firm. Mr. Garrett becomes 
manager of the Eastern department of the Na- 
tional Casualty of Detroit, while Mr. Ballard 
will represent the Prudential Casualty in New 
York and Northern New Jersey. Mr. Garrett 
will give his attention to the National’s indus- 
trial accident business. His territory includes 
Greater New York, the Hudson River counties 
and New Jersey. 


Travelers Golden Anniversary 

The golden anniversary convention of the Trav- 
elers of Hartford began yesterday at the home 
office and will continue to-day and Friday. Agents 
from all sections of the country are present, and 
the affair will be in the nature of an historical 
event as well as being devoted to subjects of 
vital importance to the company and representa- 
tives. The convention was called to order at 
10 o’clock Wednesday morning in the banquet 
hall of the Hartford Club. At 3 o’clock that 
afternoon a life and accident convention was 
held at the home office building and the liability 
convention in the Travelers club room. That 
evening an informal reception was held at the 
Hartford Golf Club. To-day will be taken up 
with a short business session, followed by an 
inspection of the home office building, and to- 
night the banquet will be given at the Hartford 
Club. Friday will be given over to a business 
session during the morning, and at noon the 
delegates will assemble for the final adjourn- 
ment. 

The addresses of welcome at the opening ses- 
sion will be delivered by Major E. V. Preston, 
Vice-Presidents Way, Butler, Page and Cowles. 

The responses from field representatives were 
made by (East) George W. Johnson, New York; 
(West) Arthur §. Holman, San _ Francisco; 
(North) Frank F. Perkins, Montreal; (South) 
Frederick W. Sinclair, New Orleans, and (Mid- 
dle States) Percy H. Gordon, Milwaukee. The 
programme for yesterday afternoon’s life, and 
accident session was carried out as follows: 


1. Reading of records. 

2, Present Competitive Situation: 
Effect. 

3. Consistent Gains in Business—A Reflection of 
Sane Underwriting Methods Helpful to Home Office 
and Agents Alike. 

4, Comparative Value of Travelers’ Service in Pay- 
ment and Handling of Claims. 

5. Present-Day Opportunities for 
Health Business. 

6. The Agent’s Responsibility. 

(a) A Proper Classification of Risks. 

(b) Special Information Required by Home Office. 

7. Renewing Accident and Health Business and 
Maintaining a Low Loss and Lapse Ratio. 

8. Effect of Special Contests and ‘‘Aids to Solicit- 


” 


Its Cause and 


Accident and 


ing. 
9. Selling Arguments and Methods, and How to 
Create Prospects. 

The liability section programme was: 


1, Address—Vice-President Cowles. Subject: Work- 
men’s Compensation, Mutual and State Insurance. 
. 2. Address—Secretary Sullivan. Subject: Schedule 
ating. 


Commonwealth Bonding and Casualty 

Quite a satisfactory financial statement is put 
out by the Commonwealth Bonding and Casualty 
Company of Fort Worth, Tex., for the year 
1913. The assets now amount to _ $703,249, 
against which there are liabilities of $128,700, 
so that the surplus on policyholders’ account is 
$574,549, including the capital stock of $300,000. 
The Commonwealth is transacting all lines of 
casualty and surety Lusiness, including fidelity 
and surety bonds, automobile, plate glass, 
teams, elevator, workmen’s compensation, phy- 
sicians’, druggists’ and dentists’ defense, em- 
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ployers’ and public liability, burglary, accidey; 
and health. Active agents have good opportuyj, 
ties to identify themselves with this company 
and organizations desiring reinsurance facilitie 
can also be accommodated. Officers of th 
Commonwealth Bonding are: Bacon Saunders 
president; Clyde D. Hill, vice-president; B, p 
Allen, Jr., secretary-treasurer. 


Lumber Mutual Casualty Insurance Company 
The Lumber Mutual Casualty, organized unde 
the New York law providing for mutual cop. 
panies to write compensation insurance, has 
been granted a charter. The company wa; 
formed by parties interested in the Lumber 
Underwriters of New York. Officers are: M.£ 
Preisch of Tonawanda, N. Y., president; EB, PF 
Perry, vice-president and general manager, ané 
Louis H. Parker, secretary and assistant gen. 
eral manager. Mr. Perry is manager and at. 
torney-in-fact, and Mr. Parker is_ assistant 
manager and deputy attorney-in-fact for the 
Lumber Underwriters. For the present the 
company proposes to write lumbermen ani 
woodworkers of New York State. 





Eleven Mutuals Incorporated 

The charters of eleven mutual companies, or- 
ganized in New York State under the new law 
to write workmen’s compensation and employ- 
ers’ liability insurance, have been approved by 
the Attorney General. They are as follows: 

Lumber Mutual Casualty Insurance Company 
of New York, American Mutual Compensation 
Insurance Company, Brewers Mutual Indemnity 
Insurance Company, Building Trades Mutual Li- 
ability Insurance Company, Employers Mutual 
Insurance Company of New York, First Mutual 
Liability Insurance Company of New York, In- 
dustrial Mutual Liability Insurance Association, 
Mutual Payment Compensation Insurance Con- 
pany, New York Associated Contractors Mutual 
Liability Insurance Company, Photo Engray- 
ers Mutual Insurance Corporation and Utica Mu- 
tual Compensation Insurance Corporation. 

A meeting of manufacturers located in New 
York city and vicinity was held at the White- 
hall Club on Friday last to consider the advisa- 
bility of enrolling in the Employers Insurance 
Company of New York, one of the mutuals 
above referred to. The meeting was in charge 
of Wm. Beverly Winslow, who explained the 
plan, and addresses were made by others. The 
company has offices at 80 Maiden Lane, and vill 
speedily have the required number of employ: 
ers registered. F 


American Assurance of Philadelphia 

The Maryland accident and health business o 
the American Assurance of Philadelphia has 
been reinsured in the United States Health and 
Accident of Saginaw, Mich. The license of the 
American Assurance in Maryland was recently 
canceled. The company had 766 life insurance 
policies in force in that State at the close o 
1913, aggregating $238,802. This business has 
not yet been reinsured. 


Massachusetts Bonding to Increase Capital 

The Massachusetts Bonding and Insurance 
Company of Boston is to hold a special meetiné 
of its stockholders to-day, for the purpose of i- 
creasing its capital stock from $1,000,000 ” 
$2,000,000, the present stockholders having the 
right to subscribe at $150 per share. The com: 
pany proposes to extend its field and develop it 
already extensive business all over the country. 
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STATE COMPENSATION — 





New York Legislature Enacts Measure 
Affecting Compensation Law 





SESSION COMES TO A CLOSE 





Federal Report on Laws Passed Throughout 
Country—Other Compensation News 


During the session of the New York Legis- 
lature, Which came to a close at an early hour 
on Saturday morning last, the majority of the 
pills passed affecting casualty insurance re- 
lated to the workmen’s compensation bill, re- 
enacted at the request of Governor Glynn, with 
aview of doing away with any doubt as to its 
cnstitutionality. The following are the bills 
passed by both Houses and submitted to the 
Governor to be signed: 

Senator Ramsperger’s, amending the work- 
men’s compensation law by providing that not 
more than three of the Commissioners shall be 
of the same political party; and, further, that 
the act shall take effect immediately. Became 
alaw, chapter 41. 

Senator Ramsperger’s, requiring that all pre- 
mum rates of every employers’ liability cor- 
poration or association, except the State Insur- 
ane Fund, shall be approved by the Superin- 
tendent of Insurance. 

Senator Foley’s, authorizing the incorporation 
of automobile owners’ mutual insurance associ- 
ations. 

Senator White’s, prohibiting mercantile estab- 
lishments from compelling employees to contri- 
bute to benefit or insurance funds. 

Senator Foley’s, amending generally the work- 
men’s compensation law. 

The New York Workmens Compensation Com- 
mission met on Tuesday last at the office of the 
thirman (Robert E. Dowling) at New York. 
The special counsel for the commission has not 
yet been appointed and no action was taken in 
this direction at Tuesday’s meeting. The first 
appointment to be made will be that of a secre- 
lary, and the second will be the chief actuary. 
Actuary Miles M. Dawson conferred with the 
‘mmission and outlined the plan of organiza- 
tion, A further meeting was held on Wednes- 
an authority on workmen’s compensation, and 
John T. McDonough, ex-Secretary of State and 
former Labor Commissioner, were present. 

(ay afternoon, at which Prof. Henry R. Seager, 

A meeting of the workmen’s compensation 
section of the National Civic Federation was 
held at New York on Saturday last. Senator 
Sutherland of Utah, author of the Federal work- 
nen’s compensation law, designed for railroad 
‘mployees, and which is now before Congress, 
Was one of the principal speakers. Senator 
Sutherland pointed out the importance of all 
vending compensation laws being compulsory. 
August Belmont presided as chairman. Speakers 
‘sides Senator Sutherland were: Cyrus W. 
Phillips of Rochester, N. Y.; Royal W. Marston 
Skowhegan, Me., chairman of the legislative 
mmittee appointed to draft a bill for that 
Sate; David A. Reed, chairman Pennsylvania 
industrial Accident Commission; Hollis R. 
tailey of Boston, and others. 


TENNESSEE COMPENSATION 


The appointment of the State Commission to 
me a workmen’s compensation act for the 
‘“nsideration of the next Tennessee General 
sembly and the hearings that the commis- 
tion has had so far has aroused such interest 
hat the Tennessee Manufacturers Association 
as set aside one day to discuss the question at 
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the annual convention to be held at Nashville 
April 8 and 9. The State Commission has al- 
ready had hearings at Nashville, Memphis, 
Chattanooga and Knoxville, and will hold the 
second session at Nashville after the State 
Convention of Manufacturers. The discussion 
will be opened by F. Robertson Jones, secretary 
of the Compensation Publicity Bureau of New 
York. Other speakers will be: John K. Brod- 
erick, vice-president of the American Supply and 
Machinery Manufacturers Association; Walter 
P. Dickerson, secretary of the Kentucky Manu- 
facturers and Shippers Association; H. L. 
Preston, general counsel of the Ford Motor 
Works, Detroit, Mich. 

Iowa cities and towns were advised to carry 
their own insurance under the new employers’ 
liability act by Industrial Commissioner War- 
ren Garst, in an address at a meeting of the 
heads of the various State institutions under 
the board of control. Commissioner Garst ex- 
plained that he had discovered, while investi- 
gating conditions in Wisconsin last week, that 
the industrial department .n that State has 
ruled that cities and towns may carry their own 
insurance and has suspended the penal clause of 
the law in their case. Under the Iowa law, 
Commissioner Garst opines that he has power 
to make a similar ruling in Iowa. He inti- 
mated that he will do it when the new law 
takes effect. 


FEDERAL BUREAU OF LABOR REPORT 


According to the report of the Federal Bureau 
of Labor, workmen’s compensation laws are 
rapidly superseding employers’ liability laws as 
a method of dealing with the results of indus- 
trial accidents. The report, covering investiga- 
tions both in the United States and foreign 
countries, reviews in detail the history of such 
legislation and presents the actual results to 
beneficiaries under Federal and State laws. It 
shows that twenty-three States have enacted 
workmen’s compensation laws and that these 
laws have thus far been declared constitutional 
by the courts of last resort in Massachusetts, 
New Jersey, Ohio, Washington and Wisconsin. 
The law was declared invalid, however, in Mon- 
tana, because it permitted double liability. The 
report says, in part: 

While some desire is expressed in certain quarters 
to delay action until a uniform measure can be agreed 
upon, it is apparent to the most casual observer that 
the rapid movement of the past five years is likely to 
continue its progress until the rule of proved negli- 
gence of the employer and the assumption by the 
employee of all risks not arising therefrom is super- 
seded by the more humane and equitable doctrine of 
making the industry provide for the human no less 
than the poe sess breakage and wear and tear. 

The Senate of the New Jersey Legislature has 
passed Senator Gaunt’s bill, exempting from 
the provisions of the employers’ liability act 
farm laborers and domestic servants. The bill 


was bitterly contested. 


Casualty Notes 

—Hal M. Ricketts has been appointed general 
agent for Cincinnati and vicinity for the American 
Liability of Indianapolis, 

—The Cleveland Life of Cleveland, by its health 
and accident department, of which John J. Kennedy 
is manager, has been elected to membership in the 
Detroit Conference. 

—William H. Mankin, one of the pioneer members 
of the field force of the Oregon Life of Portland, 
Ore., died recently at his home in that city, follow- 
ing an illness of more than a year. 


—E. B. J. McGinity of Cleveland has been ap- 
pointed general agent for the accident and health de- 
partment of the Connecticut General of Hartford. He 
has represented the accident and health department 
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of the the A&tna Life of Hartford for over eighteen 
years. 


—The committee on blanks of the National Con- 
vention of Insurance Commissioners will meet during 
the week beginning April 17 at the Manhattan Hotel 
at New York. Deputy Superintendent Henry D. Ap- 
pleton of New York is chairman of the committee. 


—Henry D. Clarke, manager of the plate glass de- 
partment of the Massachusetts Bonding and Insur- 
ance Company of Boston, has resigned to become 
manager of a similar department of the Great Eastern 
Casualty of New York. 


—It is estimated that upward of $300,000 of life 
and accident insurance was carried by the victims 
of the Missouri Athletic Club fire at St. Louis. The 
Travelers’ loss under accident policies issued at the 
St. Louis office amounted to about $48,000. 


—The Hartford Accident and Indemnity of Hart- 
ford has appointed J. Frank Anderson manager of 
the burglary insurance department at the New York 
office. He was formerly manager of the burglary de- 
partment of the New York office of the New England 
Casualty of Boston. 


—A bill has been introduced in the Maryland Leg- 
islature providing that Baltimore companies writing 
bonding business be brought under the jurisdiction 
of the Public Service Commission. The bill, which 
was introduced by Judge T. Van Clagett of Prince 
George County, has been reported favorably by the 
judiciary committee. 

—The Rockwood-Badgerow Company has been or- 
ganized at Chicago to succeed the Taft & Rockwood 
agency and the Badgerow Company. W. H. Rock- 
wood becomes president; H. G. Badgerow, vice- 
president, and A. W. Taft, of the Taft & Rockwood 
agency, will be affiliated with the company, which 
will begin operation about May 1. 


—Louis H. Alexander of Philadelphia has been ap- 
pointed manager of the accident and health depart- 
ment of the American Fidelity of Montpelier, Vt. 
Mr. Alexander was for many years manager of the 
accident department of the Fidelity and Casualty of 
New York at Philadelphia. Prior to that he was in 
the service of that company in the West. 


—The Educational Committee of the Safety First 
Society of New York has inaugurated a campaign 
among the school children with a view to instructing 
them in regard to accident prevention, especially in 
the streets. The society represents the social, civic 
and commercial organizations, industrial and transpor- 
tation companies of the greater city. 


—tThe officials of the Panama-Pacific International 
Exposition, which will be held at San Francisco in 
1915, have set aside April 18 next as “Insurance 
Day,” and it will be observed by a special reception 
at the grounds. Those engaged in all branches of the 
insurance business are invited, and special exercises 
will take place in the Palace of Machinery. Repre- 
sentatives of several State associations of life and 
fire insurance agents are expected to be present. 


—The Mutual Life of New York recently sold 
its building in Boston. It was erected shortly after 
the disastrous fire of 1872, and was considered at 
that time to combine architectural beauty and equip- 
ment par excellence for an office building. The 
structure was the first, and, within the last few years, 
the only strictly fireproof building to be erected in 
3oston, there being nothing of a combustible nature 
about it except the doors. It is of white marble and 
is one of the most elegant buildings in New England. 
The Boston agency of the Mutual Life, under Man- 
ager T. Howard Lewis, occupies the second floor. 


—Recent appointments and promotions by the Trav- 
elers of Hartford are: M. Nelson Bond, special agent, 
Baltimore, promoted to manager life and accident de- 
partments, Baltimore branch office; E. D. McKenzie, 
special agent, Springfield, Mass., promoted to manager 
life and accident departments, Springfield branch 
office; Warner L. Baxter of Columbus, Ohio, ap- 
pointed special agent, life and accident departments, 
Philadelphia branch office; Albert F. Merrill of Paola, — 
Kan., appointed special agent, life and accident de- 
partments, Chicago branch office; Armond E. Sheve- 
nell of Lynn, Mass., appointed special agent, life and 
accident departments, Hartford branch office. 


Lite Insurance 


LIFE INSURANCE 


NEW YORK LEGISLATION 
Bills Passed at Recent Session and Turned 
Over to Governor to be Signed 


ALBANY, March 30.—The majority of the bills 
passed by the recent session of the New York 
Legislature were favored by ex-Superintendent 
Emmet of the New York Insurance Department. 
There were very few insurance measures offered. 
The bills affecting life insurance which were 
passed and turned over to Governor Glynn for 
his signature are as follows: 








Senator Ramsperger’s, authorizing the incor- 
poration of life, health and casualty companies 
to insure against loss or damage to elevators 
or other property, except by fire. 

Assemblyman Horton’s, providing that no in- 
surance corporation,. association or fraternal 
society, and no agent, solicitor, broker or other 
person shall effect any form of group insurance 
from the membership of any supreme body, or 
subordinate body of any fraternal society. 

Senator Ramsperger’s, providing that any cor- 
poration having less than eighty millions of in- 
surance in force may incur a total expenditure 
exceeding the limits of expenditure as herein 
defined by an amount not greater than pre- 
scribed percentages of its loading for the pre- 
ceding calendar year. 

Senator Ramsperger’s, relative to certificates 
of authority of fraternal insurance corporations 
desiring to enter a foreign State or Territory. 

Assemblyman Fuller’s, providing that no ser- 
vice upon the Superintendent of Insurance, as 
the attorney for a foreign fraternal beneficiary 
society, shall be valid against any such society 
when it is required to file its answer, pleading 
or defense, in less than twenty days from the 
date of mailing a copy of such service to the 
society. 


California Mutual Life 


The organization of the California Mutual 
Life of San Francisco is about completed, and it 
is expected that application for a license will be 
made within the next two months. The Cali- 
fornia law requires a deposit of $5000 and 200 
charter members. The organizers are A. E. 
and J. P. Van Doozer. 


A Million Dollar Death Claim Paid 


On March 25 representatives of the Mutual 
Life Insurance Company of New York paid to 
the executrix of the estate of the late George 
W. Vanderbilt the sum of one million dollars 
under a policy issued to him seventeen years 
ago. The policy was the first ever written in 
this country for so large an amount and was on 
the twenty-payment life, twenty-year deferred 
dividend plan. The seventeenth premium was 
paid by Mr. Vanderbilt last December. He died 
on March 6, his will was admitted to probate on 
March 25, final proofs of claim were furnished 
the Mutual Life at 2.15 P. M. that day and the 
check was handed to representatives of the 
executrix before 3 o’clock, indicating extremely 
prompt settlement. The transaction was han- 
dled through Julian S. Myrick of the firm of 
Ives & Myrick, managers of the Mutual Life, 
who has received a letter expressing appreci- 
ation of the promptness of the company in set- 
tling this large claim. 


Judge M. F. Girton Elected President 

The .Marquette Life of Springfield, Ill., has 
elected Judge M. F. Girton president to suc- 
ceed P. J. Bourscheidt, who has been made 
chairman of the board of directors, 
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Majority of Companies Favor Amend- 
ment to Constitution 





DARWIN P. KINGSLEY MAKES STATEMENT 





Receives 300 Replies to Question Submitted to In- 
surance Company Heads—Only Eighteen 
Opposed to Joint Resolution Now in 
Congress 


The attitude of the presidents of the various 
insurance companies throughout the country 
toward the joint resolution now in both Houses 
of Congress providing for an amendment of the 
constitution specifically designating insurance 
as commerce, has been obtained by Darwin | 
Kingsley, president of the New York Life of 
New York, who is one of the prime movers for 
the enactment of a Federal supervision law. 
Some time ago President Kingsley sent a letter 
to the head of each insurance company asking 
for an expression on the subject, and in speak- 
ing of the results said: 


I have received about three hundred letters from 
heads of as many insurance companies in the United 
States, answering my letter asking whether they 
would support a movement looking toward the adop- 
tion of a constitutional amendment specifically de- 
claring insurance done outside a company’s own State 
to be commerce. Of these three hundred replies, 
eighteen, or about six per cent, express opposition. Of 
the remainder a few are non-committal, and some, 
while favoring Federal control, cite the present un- 
happy condition of the railroads and raise the question 
as to what the status of insurance would be if such 
an amendment were adopted. An overwhelming ma- 
jority of replies favor the amendment unqualifiedly. 

It is my present plan to communicate again with all 
of these companies at an early date, giving them the 
opinion of an eminent constitutional lawyer as to what 
the status of insurance in the various States would be, 
after adoption of such an amendment. 

I am strongly of opinion, if it appears that by such 
an amendment we can surely escape the existing nine- 


teen varieties of taxation, through which the States 
take from insurance an annual toll for the mere privi- 
lege of doing business amounting to more than $17,- 
000,000, and at the same time we can escape the con- 
stantly increasing diversity of regulation resulting in 
infinite contusion and large expense, that there will 
be a solid body of insurance opinion and a wide ap- 
proval by public opinion which will make the move- 
ment foreshadowed in the pending joint resolution, 
one that will command widespread attention.’ 


Philadelphia Life Underwriters Dine 


There was a regular meeting and dinner of 
the Philadelphia Association of Life Under- 
writers at the new Hotel Adelphia last Thurs- 
day evening, attended by about two hundred 
members and guests. 

Eugene O. Mosier, first vice-president of the 
association, presided and made an interesting 
address on the development of the character of 
the membership of the association and its in- 
fluence in promoting the publicity programme 
of the National Association. A letter from 
Warren M. Horner, chairman of the National 
Committee on Education and Conservation, was 
read. He reported that the outline of the text- 
book, being prepared by Dr. S. S. Huebner of 
the University of Pennsylvania, had been ap- 
proved by the council and committee. It was 
conceded that the address of the evening was 
made by E. P. Langley, supervisor of the Phila- 
delphia Agency of the Equitable Life of New 
York. 

An address by Richard Y. Cook, president of 
the Guarantee Trust and Safe Deposit Company, 
on the topic ‘‘Life Insurance, Its Relationship 
to Banking and General Business,’’ contained a 
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high tribute to the character and value of the 
life insurance business. 

Another interesting address was by J. Bur. 
nett Gibb, actuary of the Penn Mutual, in which 
he developed in a most interesting way the value 
of the income form of settlement of policies 
He also strongly endorsed the general educa. 
tional and conservation work now being under. 
taken by the companies. 

George A. Waite, an editor of The Evening 
Telegraph, a daily paper which has recently 
done most valuable work in publishing gratuj. 
tously articles suggested by the publicity com. 
mittee in the general interest of popularizing 
life insurance, also spoke. Being a newspaper 
man, he naturally placed great emphasis on the 
value of the daily paper, and what he said was 
encouraging to the belief that the daily press js 
willing to handle gratuitously well-prepared 
material in the interest of the business at large 
without reference to any individual company, 
Mr. Waite expressed the belief that one of the 
best ways to increase the popularity of life ip- 
surance would be to publish lists of claims paid; 
and those who listened to his argument were 
inclined to think that perhaps the policy of the 
companies has been too conservative on this 
point; and that the desire to protect the pri- 
vacy of individual settlements has perhaps lost 
an opportunity to do a larger good which might 
far outweigh any inconvenience or _ objection 
arising from such publicity in some individual 
cases. 

One of the conspicuous groups at this dinner 
was made up of Charles A. Foehl, the new man- 
ager of the Eastern Pennsylvania agency of 
the Prudential, who was present for the first 
time, and twelve men of his agency. Mr. Foehl 
is an ex-president of the Pittsburg Life Under- 
writers Association and is rapidly making 
friends in Philadelphia. 





Appalachian Insurarce Company, 
Bristol, Va. 


The Appalachian Insurance Company of Bris- 
tol, Va., has appointed a committee to de- 
cide upon the future of the company as fol- 
lows: J. H. McCue, M. H. Copenhaver and 
Charles J. St. John. Commissioner Button of 
the Virginia Insurance Department will act with 
the committee. It is understood that the com- 
mittee is considering reinsuring. According to 
Commissioner Button, the stockholders will get 
a satisfactory return on their investment, and 
as the reserve is intact the policyholders will be 
fully protected. The Virginia Department’s ex- 
amination of the company as of December 34, 
1918, shows the capital to be impaired to the ex- 
tent of $66,579, owing to investments of $65,878 
being deducted from the assets, and the allow- 
ance of only fifty per cent of the book value 00 
certain coal land bonds. 


_—_ 

New England Life Associations’ Meeting 
Plans have been completed for the first con- 
ference of the New England Congress of Life 
Underwriters Associations, which, will be held 
at the Parker House, Boston, Monday, April 27. 
C. C. Miller, president of the Boston Associa- 
tion, will preside over the sessions, which vill 
be held in the morning and afternoon, and it is 
expected that a large delegation will be present 
from the nine New England associations, the 
presidents and secretaries of which it is Pro 
posed to make the executive council. Percy V: 
Baldwin, of the Travelers of Hartford, will de- 
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liver the address of welcome. Vice-President 
Woods of the National Association will make 
an address on ‘‘Taxation.’’ Other speakers will 
include Franklin W. Ganse of the Columbian 
National Life of Boston, who will talk on ‘‘Se- 
curing Prospects;’’ Guy F. Wheeler, of the 
Provident Life and Trust of Worcester, on 
“Salesmanship,’” and Charles W. Scovell of 
Pittsburg on ‘‘Income Insurance.” 


New England Mutual Agency Convention 

The annual two-day convention of the New 
England Mutual Life of Boston closed with a 
complimentary dinner by the company at the 
Algonquin last Friday night. The convention 
was one of the best which the General Agents 
Association has ever held, both from the point 
of view of attendance and of interest, the latter 
being partly due no doubt to the informal na- 
ture of the programme. The topics discussed 
were timely and will no doubt result in in- 
creased business. President Foster, Vice-Pres- 
ident Appel, Secretary Partridge and Agency 
Superintendent Hastings, as well as Dr. Dwight 
and Dr. Robbins, helped to make the convention 
a dynamic one. . 

Secretary Partridge acted as toastmaster. 
Arthur J. Reeves was elected president of the 
association and Edward W. Allen vice-president. 


National Life Association Re-Licensed 

State Auditor Bleakly of Iowa has notified the 
Insurance Departments of other States in which 
the National Life Association of Des Moines 
has been writing insurance, that the company 
has been reorganized and that he has restored 
its license. Following the bringing of charges 
against Henry Pyle, the resigned president, De- 
partments in many of the twenty-six States 
which the National had entered refused to re- 
new its license. The restoring of the license by 
the lowa Department and the fact that the con- 
cern is now in competent hands are expected to 
work together to restore the National to favor 
in other States. 


Lone Star Life May Be Liquidated 

The Lone Star Life of Dallas, Tex., which was 
organized in 1911, probably will be ordered liqui- 
dated at a meeting of the stockholders. C. A. 
Goodale, vice-president and general manager of 
the company, has resigned to become branch 
manager of the Cherokee Life of Rome, Ga., and 
will be associated with S. C. Pa.dolfo, Western 
agency director. Mr. Goodale was at one time 
secretary of the Missouri State Life of St. 
Louis and was later president of the Michigan 
State Life of Detroit. He was afterwards sec- 
retary of the Security Life of America, Chicago. 


Puritan Life and Annuity, Columbus, O. 

The Puritan Life and Annuity of Columbus, 
Ohio, which is being organized with a capital 
of $200,000 to take over the members of the In- 
d«pendent Order of Puritans of Pittsburg, ex- 
pects to begin business about January 1, 1915. 
Of the $13,000,000 of insurance the order has in 
force the company expects to secure about $9,- 
000,000. C. I. Link of Columbus, Supreme Presi- 
dent of the Puritans, is the chief promoter, and 
the stock is being placed among members. 


“As long as I remain in life insurance, I would 
not be without THe Srectator,”—John C. Yeager, 
Cincinnati. 
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KENTUCKY FARM LOANS 


Life Insurance Companies Are Drawing 
in Their Investments 





QUESTION OF TAXATION INVOLVED 


Legislature Adjourned, Leaving This Class of Loans 
in Uncertain Condition—Many Companies 
Dispose of Mortgages as Far as Possible 


Life insurance companies which have been 
lending money on farm lands in Kentucky are 
drawing in their investments on account of the 
uncertain condition in which this class of loans 
was left by the State legislature, which recently 
concluded its session. The possibility that 
farm mortgages will be held taxable is the pro- 
position which is worrying life underwriters 
with money to invest, and most of the com- 
panies have decided to take no chances. The 
Kentucky law does not specifically exempt farm 
mortgages from taxation, and the Federal 
Courts have held that they are subject to tax- 
ation unless such exemption is made. However, 
the Kentucky Court of Appeals decided some 
years ago that they were not taxable unless by 
specific statute. The legislature at its recent 
session considered a revenue bill which pro- 
posed taxation of farm mortgages, and while 
this was not finally passed it raised the question 
in the minds of many. The State now has a 
deficit of over $2,000,000, and it is within the 
bounds of possibility that the tax officials seek- 
ing property for assessment will decide that 
farm mortgages come under this head and will 
seek to tax them. The companies which are 
able in many States to make investments of this 
kind, without any question being raised as to 
taxation, do not care to take the risk involved 
in buying Kentucky farm mortgages, and most 


of the leading life organizations have disposed 
of their farm mortgages as far as_ possible. 
Others are confining their investments to real 


estate bonds based on first mortgages, as these 
bonds are not taxable. 


New Life Blank Proposed 


A sub-committee of the committee on blanks 
of the National Convention of Insurance Com- 
missioners has submitted to the several life in- 
surance companies a revised form of blank for 
annual statements. The purpose of the new 
blank is to present a better arrangement or 
classification of the disbursement items of the 
present life blank, and also to bring up the 
question as to the advisability of adopting a 
blank upon the so-called revenue, as _ distin- 
guished from the cash basis. It contains a sug- 
gested form of revenue account, balance sheet, 
gain-and-loss exhibit and explanation of ac- 
counts, intended for use, if recommended for 
adoption, with the same schedules which form 
part of the present blank. 

All persons interested are invited to send 
their criticisms or comments to J. H. Wood- 
ward, Auditor, New York State Insurance De- 
partment, 165 Broadway, New York city, in time 
to reach him before April 15. Companies are 
requested to fill out these forms as far as pos- 
sible, with their figures for the year. 1913, and 
to return one copy to Mr. Woodward, together 
with such suggestions or criicisms as they may 
wish to offer. 


—Carey Wilson, Deputy Superintendent of the Kan- 
sas Insurance Department, has announced his candi- 
dacy for Superintendent on the Republican ticket. 
Lee Hussey of Osage City is at present the only 
other candidate for the office. 
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NEW SUPERINTENDENT FOR 
NEW YORK 


Judge Frank Hasbrouck Succeeds W. T. 
Emmet 


Judge Frank Hasbrouck of Poughkeepsie has 
been appointed by Governor Glynn as Superin- 
tendent of the New York Insurance Department, 
to succeed William T. Emmet, who has been ap- 
pointed a Public Service Commissioner, Second 
District. Governor Glynn sent the nomination 
of Judge Hasbrouck to the Senate of the New 
York Legislature during the closing hours, and 
it was confirmed. The appointment of Mr. 
Emmet as a Commissioner was confirmed at the 
same time. The term of office as Insurance 
Superintendent expires in 1915, and the salary 
is $10,000 a year. Judge Hasbrouck is a Demo- 
cratic leader in Dutchess county. 


Great Southern Life, Houston, Texas 


At the annual meeting of the Great Southern 
Life of Houston, Tex., officers were elected as 
follows: J. S. Rice, president; O. S. Carlton, 
active vice-president; C. G. Pillot, J. S. Culli- 
nan and Dr. E. P. Wilmot, vice-presidents; J. T. 
Scott, treasurer, and Charles Boedeker, secre- 
tary. The report of the company showed that 
its gross assets amount to $1,500,000—a gain of 
nearly $200,000 during 1913, and that it has in- 
surance in force of nearly $25,000,000—a gain of 
$10,000,000 for the year. 


Prudential Assurance, London 


LONDON, March 20.—Once again the accounts 
of the Prudential Assurance Company, Ltd., 
have called forth surprise at the marvellous 
vitality exhibited by this huge undertaking. 
The National Insurance Act of 1911 considerably 
disturbed the operations of industrial life offices 
during 1912. Public opinion was unsettled, and 
most of the offices became interested in ap- 
proved societies under the act, and a certain 
proportion of the energies of the field forces 
was deflected in the securing of adherents to 
these societies. By the time that the end of 
the year had been reached, however, matters 
were working comparatively smoothly so far as 
the industrial life assurance companies were 
concerned, and that the new order of things 
would be turned to account by these companies 
was anticipated with a good deal of confidence. 

This was partieularly the case with regard to 
the ‘Prudential,’ which during the twelve 
months issued in its industrial branch alone 
2,119,818 policies, assuring a sum of no less than 
£32,506,941, as compared with 1,873,994 policies, 
assuring £16,907,186 issued in 1912. The ordi- 
nary department, also, shows a large increase— 
the new policies being 71,359 in number for 
£6,849,224, yielding in single premiums £10,- 
355, and in yearly renewal premium income 
£425,717, against 59,854 policies, for £5,586,153 
issued in the preceding year at single premiums 
of £8372 and an annual renewal premium in- 
come of £346,593. When it is remembered that 
no business is transacted outside the United 
Kingdom, these figures receive an added im- 


_ portance. 


The premium income for the year was in the 
industrial department £7,874,456, and in the 
ordinary department £4,920,518, making, with 
£11,116 in the sickness insurance branch, a total 
of £12,810,090. The interest receipts, after de- 
duction of tax, were £3,208,162; and, including 
a sum of £102,108 consideration for annuities, 
the total income was well over £16,000,000. 

The assets now amount to £87,000,000, the or- 
dinary life assurance fund standing at the date 
of the accounts at £45,693,480, and the industrial 
at £38,901,679. 

On December 31 last the industrial policies in 
force numbered 19,778,135, assuring £260,207,763 
exclusive of bonus; while the ordinary policies 
numbered 917,091, assuring £101,947,488 with 
bonus. Bearing in mind the extent of the popu- 
lation of the British Isles, these figures are 
certainly remarkable; and the fact that the 
company was able with its last accounts to 
bring out a surplus of nearly £4,000,000, and to 
maintain its excellent rates of bonus, are mat- 
ters for congratulation, 

CHARTERS. 
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THE INDEPENDENT ORDER OF 
FORESTERS 


Their Readjustment Adequate—First Val- 
uation Shows Surplus of $891,646 


The officers and members of the Independent 
Order of Foresters are to be congratulated upon 
the outcome of their efforts to place the soci- 
ety upon a sound financial basis. The failure 
of an important society such as this must have 
proved hurtful to the cause of life insurance 
generally, and consequently it is fortunate that 
this society has }een able to extricate itself 
from the difficulties which threatened it and to 
rank itself with the solid institutions of the 
country. 

The steps by which this vas accomplished are 
as interesting as they were arduous. By actu- 
arial investigations, by a campaign of education 
amongst the members and by an act of the 
Canadian Puarliaient, approved by the mem- 
bers, the society was ultimately lifted from the 
mire of insolvency. 

The first steps were taken in 1907 by the 
establistment of an actuarial department. An 
investigation was made into the mortality, 
disability and secession experience of the soci- 
ety from 1887 to 1907. A condensed report of 
this and other investigations has recently been 
publishe' by the society, a d forms a valuable 
addition to our knowledge of the scientific basis 
of fraternal insurance. The disability ex- 
perience of the society has proved very valuable 
to the life insurance companies whose policies 
contain disability clauses of various kinds. 

The society first started business upon the 
pure assessment systerm, but soon changed to 
regular month!y rates, graduated according to 
the age at entry. These rates, which were 
charged for new members until 1899, were hope- 
lessly inadequate as level premium rates for 
the benefits promised. 

In 1899 a new schedule of rates was put into ef- 
fect which showed increases varying from thirty 
per cent to over one hundred per cent over the 
old rates. These new rates were applied to new 
members only, the old members’ rates remain- 
ing unchangeil. Consequently from 1899 on the 
society consisted of two groups of members, one 
paying a much higher rate for the same benefit 
and the same age at entry than the other. 

An attempt was made at the meeting of the 
Supreme Court of the order, held in 1908, to 
remedy this state of affairs, which was only 
partially successful. The rates of the members 
who entered prior to 1899 were increased, but 
‘the increase made was insufficient and the so- 
ciety still remained with a large valuation de- 
ficiency. 

The actuarial investigations into the mor- 
tality, disability and secession experience of the 
society were completed by the end of 1910, and 
at the meeting of the Supreme Court of the 
order held in 1911 a new plan of insurance was 
submitted and accepted based on the results of 
this experience. This is the form of policy now 
issued by the society and contains provisions 
for the payment of the sum assured at death, or, 
in lieu thereof, the payment of seventy per cent 
of the sum assured upon total and permanent 
disability through accident, disease or old age. 

The mortality experience of the society 
showed that the rates charged the members who 
entered after 1898 were probably adequate. 
Further investigations were, therefore, made to 
determine to what extent the funds of the so- 
ciety had been built up by the members who 
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entered prior to 1899 and by those who entered 
after 1898, respectively. It was found on De- 
cember 31, 1912, that the former group of mem- 
bers had accumulated $6,245,661, while the latter 
group had accumulated $14,314,250. 

A v«luation of the business in force in each 
group was then made upon the basis of the so- 
ciety’s experience and four per cent interest. 
The results showed that a deficiency existed in 
the funds of the members who entered prior to 
1899 of $25,555,448, and that a surplus had been 
accumulated by those who entered the society 
after 1898 of $1,725,046, making the net deficiency 
on the whole business on December 31, 1912, 
$23,830,402. By the end of 1913 this deficiency 
was entirely wiped out and a surplus created of 
$891,646. 

The steps by which this was accomplished 
were just and reasonable. The society could 
not legally impose additional assessments with- 
out inflicting them on both groups of members. 
It was manifestly unjust that the group which 
had created an actual surplus should also be 
called upon to make good the deficiency created 
by members who had paid inadequate rates. 

Consequently, application was made to the 
Canadian Parliament for an act which, among 
other things, permitted the division of the soci- 
ety into groups of members, for the purpose of 
placing the burden of the deficiency where it 
properly belonged. This act was passed by the 
Canadian Parliament, but contained the- proviso 
that before it became operative it should be 
accepted by a txvo-thirds vote of the members of 
the Supreme Court of the order. It was ac- 
cepted by that body by a vote of 176 to 28, and 
was put into effect on October 1, 1913. 

The act contained three methods bY which the 
society could make good the deficiency. The 
one adopted was to impose a uniform single as- 
sessment, per $1000 in policy, upon members who 
entered prior to 1899, subject to the limitation 
that such single assessment should in no case 
exceed the reserve based on the society’s ex- 
perience and four per cent. The assessment 
varied from $100 to $260 per $1000 and, if not 
paid, was placed as a debt upon the policy, 
bearing four per cent interest. Where the re- 
serve was $260 per $1000 or less, the assessment 
levied was the full reserve, and where the re- 
serve exceded $260 per $1000 the difference be- 
tween the reserve and the assessment of $260 
per $1000 was made up from the assets belong- 
ing to the member who entered prior to 1899. 

The effect of the method adopted was to give 
the greatest financial assistance to the oldest 
members of the group. 

The act also empowered the society to create 
a ‘Fraternal Fund,”’ which is the equivalent of 
the surplus of a life insurance company. From 
this fund payments are made upon maturity of 
the claims towards repayment of the special as- 
sessments levied last year under the society’s 
plan of readjustment. 

A study of the readjustment and the present 
financial position of the society leads to the 
conclusion that it was cleverly planned and 
skillfully carried out. The present officers of 
the society, under whom it was executed, are 
entitled to the commendation of the entire mem- 
bership. 

The rates now charged are based upon the so- 
ciety’s own experience, and the policies are pro- 
tected by reserves adequate to meet the benefits 
promised. There is a large class of insurers in 
this country to whom the lodge system, with its 
social and fraternal features, appeals. To such 
class the Foresters presents a plan based upon 
sound insurance principles. 
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Company Tidings 

—The Great-West Life of Winnipeg has announced 
that all instalment policies would, in the future, share 
in the profit earnings, in addition to the three and a 
half per cent guaranteed. The attractive nature of 
this arrangement is obvious in the very large number 
of requests being received from policyholders to se- 
cure this privilege. 


—All records for March were broken during the 
first twenty-six days of that month in the amount of 
business examined by the Illinois Life of Chicago, 
It is expected that the total business for the month 
will amount to more than $2,250,000. A contest: is 
under way and the monthly production so far this 
year has been more than $2,000,000. 


—During February the New York Life of New 
York paid in death claims, cash values, dividends and 
annuities, $5,075,947. Of this amount $2,042,859 was 
paid in death claims and $3,033,088 went to living 
policyholders; thus the living received over $990,000 
more than the beneficiaries of the dead. Some 9,735 
applications for new insurance were received during 
the month and over 107,000 renewal premiums were 
paid. 


Life Notes 


—The Addressograph Company of Chicago has re- 
cently designed a receipt form which is very service- 
able and is meeting with popular favor. It eliminates 
the many different forms frequently found in insur- 
ance offices, and not only cuts details but saves prin- 
ter’s bills. 

—The New York agency of the Union Central Life, 
with C. B. Knight as manager and Perez F. Huff 
as agency director, led the entire list of general 
agencies by sending in applications amounting to 
$600,000. It is expected that March will also show 
a similar result. 

—The annual convention of the four Century Clubs 
and the Quarter Million Dollar Club of the Equitable 
Life of New York will be held on September 8, 9, 
10 and 11 at Cape May, N. J. While the programme 
has not yet been arranged, it is known that a debate 
has been planned. Some of the subjects to be dis- 
cussed will include life income, group, compensation 
and partnership insurance. 


—A group policy covering the 5000 employees of the 
Philadelphia Company of Pittsburg, and those com- 
panies for which it acts as a holding corporation, has 
been issued by the Equitable Life of New York. The 
amount carried on each employee is equal to one year’s 
salary, with the maximum amount of insurance on any 
one employee at $200 any one month for one year. 
The Philadelphia company is the holding company for 
the following: Philadelphia Company of West Vir- 
ginia, Pittsburgh and West Virginia Gas Company, 
Allegheny Heating Company, Equitable Gas Company, 
Monongahela Natural Gas Company, Consolidated Gas 
Company of the City of Pittsburgh, and the South 
Side Gas Company. 
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